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|- HALF-YEAR ACTIVITY REPORT

I- FIRST HALF 2012 HIGHLIGHTS
1. Development projects

On February T 2012, Arkema finalized the acquisition of Chinesempanies Hipro
Polymers, producer of biosourced specialty polya®iti0.10, and Casda Biomaterials, world
leader in sebacic acid, derived from castor oil apedd as a raw material for the production of
polyamide 10.10. These acquisitions have enabldderAa to complement its range of
biosourced specialty polyamides, boost its presencAsia, and enhance its positions in
green chemistry. These companies reported aggrsagks of US$230 million in 2011.

On February 27 2012, Arkema announced the establishment of aaylpartnership with
Elevance Renewable Sciences Inc. for the developraed production of biosourced
specialty polymers. The pooling of Elevance’s ekiperin the synthesis of biosourced
intermediates with Arkema’s polymer know-how wilelp develop a new biosourced
specialty polymer integrated activity.

On June 18 2012, Arkema, Total and Sobegi (a Total and GDEzSsubsidiary) officially
inaugurated the « Lacq Cluster Chimie 2030 » ptoj€éhis project aims to redevelop the
site’s industrial activity, in particular by extend, over the next 30 years, gas extraction at a
lower flow rate in order to supply sulphur raw maks for Arkema’s thiochemicals
activities. The new installations will be operagbnfrom mid-2013. The share of the
investment financed by Arkema amounts to €36 mmllio

On June 28 2012, Arkema announced a major project for theelb@ment of its Kyndt
PVDF activity in Europe. Over €70 million are to bevested on the Pierre-Bénite site in
France, in particular to increase by 50% the spetluction capacity and accommodate the
development of its fast-growing markets such ashaffe oil extraction, water treatment,
lithium-ion batteries, and photovoltaic panels. gt of this project, some investments will
also be made on the Saint-Auban site (France). Makaow ranks as leader in the global
PVDF market with a unique industrial presence s3hmajor regions of the world.

2. Other highlights

In April 2012, Arkema successfully conducted itsrdhshare capital increase operation
reserved for employees. 535,013 shares were shbdcat a price of €54.51 per share,
totalling €29.2 million. Employee shareholding netands at 5.5%.

On April 26" 2012, Arkema concluded a €230 million bond issweturing on April 38
2020 and with an annual coupon of 3.85%. This dmerdalls in line with the Group’s long-
term financing policy to diversify its financingwaes and extend their maturity.
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[I. ANALYSIS OF FINANCIAL RESULTS FOR FIRST HALF 2 012

(In millions of euros) T half 1% half Variations
2012 2011 in %
SAIES oo 3,342 2,913 345
EBITDA . ... a e e 559 610 - 8%
Recurring operating inCoOMe............ccccovvvveeeceeeeeeeeeen. 409 488 -16%
Other income and eXPENSES.........ccoeveeveeeieiiieeeeeee e, (25) (9)
Operating INCOME .......coooiiiiiiiieeeee e cereme e 384 479 -20%
Adjusted net income of continuing activities............. 274 373 -27%
Net income —Group share of continuing activities......... 252 365 -31%
Net income —Group share of divested activities........... (164) (30)
Net income —Group Share ..........ooovvvieveiiie i e 88 335 -74%
CAPEX o 148 100 +48%
Net debt 1,093 603 +81%

(30/06/12) (3V/12/11)

The contribution of the vinyl activities, divestesh July 3 2012, has been presented in
accordance with IFRS 5 rules and terms. Incomersiant items and balance sheet items for
this business have been presented on a sepamt@a line income statement and the balance
sheet. However, the cash flow statement includessfl related to the vinyl business
concerned.

Sales

Arkema’s salesn 1*' half 2012 reached €3,342 million, 14.7% up ov&rhalf 2011. This
increase includes the contribution of the acqusitof specialty resins (Cray Valley and
Sartomer), alkoxylates, and Chinese companies HRwtymers and Casda Biomaterials
(+17% scope of business effect). Volumes droppeedbly compared to*1half 2011 which
represented a very high basis for comparison malkerestocking in several product lines
and by an exceptionally strong activity in AsiaicBs fell slightly (-2%), mostly reflecting a
return to normalized market conditions in acryl@daand the expected adjustment of HFC-
125 prices in China. In Performance Products howekie price effect was positive thanks to
a favorable change in the product mix towards higitdled value products. The currency
translation effect was positive at +4%.
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EBITDA

EBITDA reached €559 million, close to the recordeleof last year (€610 million). This high
performance illustrates the Group’s resilience inmare challenging macro-economic
environment than last year, marked by mixed mar@bditions between the various
geographic regions of the world and the price tlatbns of raw materials. It reflects the very
solid performance of the Group’s activities and ¢batribution from the acquisitions as well
as internal growth projects. Industrial Chemicaparted a very strong performance, while
Performance Products confirmed the quality of #ygositioning of the product portfolio in
high added value niches.

EBITDA margin stood at 16.7% of sales (20.9% ihhalf 2010), confirming the positioning
of Arkema’s product lines in high added value sakgiactivities.

Operating income

Operating incomaeached €384 million against €479 million ifi balf 2011. It includes
€150 million depreciation and amortization, €28limil up on £ half 2011 due primarily to
acquisitions. Other income and expenses stood2&t réllion (-€9 million in £ half 2011),
corresponding mainly to the impact of the shortagéhe supply of CDT (raw material of
polyamide 12) following the accident at the Evorsite in Marl (Germany), totalling
-€16 million, and to various charges related taedtment and acquisition operations.

Net income, Group share, of continuing activities

Net income, Group share, of continuing activitiezod at €252 million against €365 million
in 1% half 2011. This includes a €112 million tax charg@resenting 27.4% of recurring
operating income.

Net income, Group share, of discontinued activities

Net income, Group share, of discontinued activisite®d at -€164 million (see paragraph on
vinyl activities).

Net income, Group share
Consequently, net income, Group share, stood ahfiign.

Segment performance

Industrial Chemicals sales rose by 15.4% to €2,224 million against Z2 fillion in ™ half
2011. This increase mainly reflects the contributmf specialty resins which joined the
Group on July ¥ 2011. Volumes were down compared tbhhlf 2011, which represents a
very high basis for comparison, marked by restagland exceptional demand in Asia. In a
context of highly volatile raw material costs, gscwere down compared to the peaks reached
in 1" half 2011. Finally, the strengthening of the USlatoversus the euro had a positive
effect.

At €378 million and a 17.0% margin, EBITDA reflectee excellent resilience of the
segment’s activities in a significantly more chafi;ng market environment than ifi' half
2011. Unit margins for acrylic acid stood at a myatle point, in line with the assumption
made for 2012. Specialty acrylics (Sartomer, Coateported an excellent performance
thanks to their positioning in growing niche apgtions. Demand for decorative paints
remained disappointing in Europe and in North AreeriFluorogases generated good results
despite rather more normalized margins on HFC-125China and moderate volumes.
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Demand remained favorable in Thiochemicals, forngXe in animal feed, and PMMA
benefited from a healthy automotive market in tmetédl States.

Performance Productssales rose by 13.4% to €1,106 million, agains6a@illion in 1° half
2011. This improvement reflects the impact of asijoins (alkoxylates from Seppic, and bio-
sourced PA10.10 business from Hipro and Casdayess a positive price effect, reflecting
the positioning of Technical Polymers in higher edid/alue applications and a favorable
product mix in Specialty Chemicals. Volumes recdrde slight decline compared to last
year’s peak. The currency translation effect wasitp@ due to the rise in the US dollar
versus the euro.

EBITDA rose to a new record of €211 million, 22% op T half 2011. This excellent
performance reflects the successful strategy ofpibgtioning strategy for the segment’s
activities in high added value niche applicationghs as deep offshore oil exploration,
biopolymers, and metal substitution in vehicles, veal as developments in Asia. The
activities acquired recently (alkoxylates and Chane€ompanies Hipro and Casda) made a
noticeable contribution to the segment’s perfornganc

EBITDA margin reached a very high 19.1%, against%¥in £'half 2011.

Vinyl Products activities concerned by a divestment project

On July &, Arkema completed the divestment of the vinyl hask, which generated annual
sales of €1 billion. Net income for these actitistood at -€164 million in®1half, and
included:

- the -€70 million net income of the activity, whiaeflects in part the ongoing sluggish
environment in the European construction marketyals as the complexity of managing in
parallel a major divestment project and day-to-opgrations;

- the impact of the implementation of the warramtegotiated during the workers councils
information / consultation process, amounting t83-nillion;

- the cost of establishing the business into aséficient structure (information systems,
legal and accounting costs related to the tramdfactivities, etc.) amounting to -€34 million;

- post-closing adjustments of -€27 million, related particular to additional write-offs
corresponding to changes in working capital sileelteginning of the year.

Cash flow

Over the i' half of 2012, free cash floior the continuing activities stood at -€23 million
against -€29 million in %L half 2011. This flow includes a -€190 million atibn in working
capital related to the traditional increase in satethe first half of the year. It also includes
non-recurring items amounting to -€67 million cepending in particular to investments in
Thiochemicals (platform under construction in Malayand Lacq 2014 project) and the
consequences of the force majeure declared in podgal 2.

Recurring capex stood at €148 million, in line wiitle €350 million annual target.

After taking into account the impact of divestmeiaisd acquisitions and primarily the
acquisition of Hipro Polymers and Casda Biomatsyialet cash flow for the continuing
activities stood at -€246 million.

Net debt

Net debt stood at €1,093 million at Juné"3m12 against €603 million at December*31
2011, i.e. 49% gearing. It includes the paymemdune of a €1.30 dividend per share, totalling
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€81 million, the share capital increase operatieserved for employees amounting to
€29 million in total, and a €13 million share bugkaoperation. The net debt amount will
benefit from the gradual and traditional decreasearking capital, as with every year in the
second half of the year. The Group’s objectiveiseturn to gearing of around 40%.

[ll. TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties are describedate 18 to the condensed consolidated
financial statements as at Jund'2012.

IV. HIGHLIGHTS SINCE 30 ™ JUNE 2012

On July 3' 2012, Arkema completed the divestment announceNdamember 2011 of its
Vinyl Products segment to the Klesch Group. Thisk®a major step forward in Arkema’s
transformation, and confirms its ambition to becoome of the world leaders in specialty
chemicals.

On July 18' 2012, Arkema announced a project for the saletofim stabilizer business.
Based on tin chemistry, these products are usetlymoe$VC production, much of which for
the construction sector. This activity, which isremtly part of the Functional Additives BU,
concerns 234 employees and 4 production sites drtha world, and reports sales of the
order of €180 million. This operation, due to bengdeted in the fall of 2012, is subject to the
trade unions information and consultation process t# approval by the relevant antitrust
authorities.

On July 16' 2012, Arkema announced a project for the acqaisitif an acrylic specialties
production site from Brazilian company Resicryl. iSThproject illustrates the Group’s
commitment to speeding up its development in La#&merica around high added value
products. On completion of the deal i Balf of 2012, Coatex should achieve sales in Brazi
of the order of US$20 million.

V. 2012 OUTLOOK

The Group will continue to carefully monitor the ariges in the macro-economic
environment which remains uncertain, marked bydhallenging situation in a number of
countries, in particular in Europe, and by highaiiity, for example in raw materials and
exchange rates.

In this environment, Arkema will continue to giveiquity to its internal dynamics, to
reinforcing its positioning in specialty nichesdaio industrial capital expenditure in higher
growth product lines and countries.

While remaining cautious about changes in the macomomic environment, and assuming
continuity with the I half of the year, Arkema confirms its confidennéts ability to deliver
a very solid year in 2012, and should achieve alTBB close to €1 billion.

Beyond this, Arkema aims to achieve €8 billion salad €1,250 million EBITDA by 2016.
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VI. MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties which the Grouplccdace over the next six months are
those described in the 2011 Reference Documend fikgh the Autorité des marchés
financiers(« AMF ») on April 4" 2012 under number D.12-0280. This document islaiviai
on Arkema’s website under the heading « Investdatitams » (www.finance.arkema.com
and on the AMF websitewfvw.amf-france.orly Additionally, an update of contingent
liabilities, where applicable, is given in a natethe half-year financial statements.
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CONSOLIDATED INCOME STATEMENT

Notes 1st half 2012  1st half 2011
(In millions of euros)
Sales (C2&C3) 3,342 2,913
Operating expenses (2,645) (2,187)
Research and development expenses (74) (64)
Selling and administrative expenses (214) (174)
Recurring operating income (C2) 409 488
Other income and expenses (C4) (25) (9)
Operating income (C2) 384 479
Equity in income of affiliates 6 10
Financial result (25) (12)
Income taxes (C6) (112) (209)
Net income of continuing operations 253 368
Net income of discontinued operations (C8) (164) (30)
Net income 89 338
Of which: non-controlling interests 1 3
Net income - Group share (C5) 88 335
Of which: continuing operations 252 365
Of which: discontinued operations (C8) (164) (30)
Earnings per share (amount in euros) (C9) 1.42 5.45
Earnings per share of continuing operations (amdunrguros) (C9) 4.07 5.93
Diluted earnings per share (amount in euros) (C9) 1.40 5.38
Diluted earnings per share of continuing operatigasiount in euros) (C9) 4.02 5.86
Depreciation and amortization (C2) (150) (122)
EBITDA * (C2) 559 610
Adjusted net income 208 344
Adjusted net income of continuing operations * (C5) 274 373
Adjusted net income per share of continuing openeti(amount it (C9) 4.42 6.06
eDliJIL(;Z)d adjusted net income per share of continuimgerations (C9) 4.37 5.99

(amount in euros)

* see note B19 Accounting policies / Main accounting and finandralicators
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(In millions of euros)

Condensed consolidated interim financial statementsat 30 June 2012

1st half 2012

1st half 2011

Net income 89 338
Hedging adjustments (6) 13
Deferred taxes on hedging adjustments - 1
Actuarial gains and losses (44) 17
Deferred taxes on actuarial gains and losses 9 (5)
Other items - -
Deferred taxes on other items - -
Change in translation adjustments 40 (69)
Other comprehensive income of continuing operations (1) (43)
Other comprehensive income of discontinued opearatio (5) (1)
Total income and expenses recognized directly in eity (6) (44)
Comprehensive income 83 294
Of which: non-controlling interests 1 2
Comprehensive income — Group share 82 292

12
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CONSOLIDATED BALANCE SHEET

(In millions of euros) Notes 30 June 2012 31 December 2011
ASSETS

Intangible assets, net (C10) 962 777

Property, plant and equipment, net (C11) 1,808 1,706
Equity affiliates: investments and loans 68 66

Other investments 34 35

Deferred tax assets 63 66

Other non-current assets 126 109

TOTAL NON-CURRENT ASSETS 3,061 2,759
Inventories (C12) 1,039 945

Accounts receivable 1,068 834

Other receivables and prepaid expenses 131 117

Income taxes recoverable 26 36

Other current financial assets 3 9

Cash and cash equivalents 107 252

TOTAL CURRENT ASSETS 2,374 2,193
Assets held for sale (C8) 424 380

TOTAL ASSETS 5,859 5,332
LIABILITIES AND SHAREHOLDERS' EQUITY

Share capital (C13) 625 619

Paid-in surplus and retained earnings 1,469 1,484
Treasury shares (16) (10)

Translation adjustments 137 97

SHAREHOLDERS' EQUITY - GROUP SHARE 2,215 2,190
Non-controlling interests 28 27

TOTAL SHAREHOLDERS' EQUITY 2,243 2,217
Deferred tax liabilities 33 35

Provisions and other non-current liabilities (C14) 811 791

Non-current debt (C16) 812 583

TOTAL NON-CURRENT LIABILITIES 1,656 1,409
Accounts payable 754 665

Other creditors and accrued liabilities 267 265

Income taxes payable 53 39

Other current financial liabilities 3 12

Current debt (C16) 388 272

TOTAL CURRENT LIABILITIES 1,465 1,253
Liabilities associated with assets held for sale 8)(C 495 453

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY 5,859 5,332
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CONSOLIDATED CASH FLOW STATEMENT

1st half 2012

(In millions of euros)

1st half 2011

Net income 89 338
Depreciation, amortization and impairment of assets 188 144
Provisions, valuation allowances and deferred taxes 14 (16)
(Gains)/losses on sales of assets (20) 3)
Undistributed affiliate equity earnings 3 (1)
Change in working capital (209) (431)
Other changes 3 3
Cash flow from operating activities 78 34
Of which: Cash flow from operating activities of dscontinued
operations (123) (61)
Intangible assets and property, plant, and equipadditions (217) (138)
Change in fixed asset payables (32) (35)
Acquisitions of operations, net of cash acquired (243) (6)
Increase in long-term loans (25) (18)
Total expenditures (517) (297)
Proceeds from sale of intangible assets and prygg#ant, and 13 7
equipment
Change in fixed asset receivables - 2
Proceeds from sale of operations, net of cash sold -
Proceeds from sale of unconsolidated investments - -
Repayment of long-term loans 8 7
Total divestitures 21 16
Cash flow from investing activities (496) (181)
Of which: Cash flow from investing activities of dscontinued
operations (48) (41)
Issuance (repayment) of shares and other equity 33 9
Purchase of treasury shares (13) -
Dividends paid to parent company shareholders (81) (61)
Dividends paid to minority shareholders (1) -
Increase / decrease in long-term debt 226 14
Increase / decrease in short-term borrowings antl beerdrafts 106 187
Cash flow from financing activities 270 149
Net increase/(decrease) in cash and cash equisalent (148) 2
Effect of exchange rates and changes in scope 1 20
Cash and cash equivalents at beginning of period 254 527
CASH AND CASH EQUIVALENTS AT END OF PERIOD 107 549
Of which: Cash and cash equivalents of discontinuedperations - 2

At 30 June 2012, income taxes paid amount to €3®m{€93 million at 30 June 2011).

Interest received and paid included in cash floanfroperating activities at 30 June 2012 amounpeesvely, to

€1 million and €7 million (€3 million and €3 milliorespectively at 30 June 2011).
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Shares issued

Treasury shares

Shareholders' Non- Share-

Paid-in Retained Translation equity — controlling holders’
(In millions of euros) Number  Amount surplus earnings adjustments  Number = Amount | Group share interests  equity
At 1 January 2012 61,864,577 619 1,021 463 97 (214,080) (10) 2,190 27 2,217
Cash dividend - - (81) - - - - (81) (1) (82)
Issuance of share capital 674,241 6 28 - - - - 34 - 34
Purchase of treasury shares - - - - - (250,000) (13) (13) - (13)
Cancellation of purchased treasury ) ) ) ) ) ) ) ) )
shares
Grants of treasury shares to
employees - - - ) - 150,035 7 - - -
Sale of treasury shares - - - - - - - - - -
Share-based payments - - - 5 - - - 5 - 5
Other - - - @ - - - @ 1 )
Transactions with shareholders 674,241 6 (53) 4) - (99,965) (6) (57) - (57)
Net income - - - 88 - - - 88 1 89
Total income and expenses : ) ) : R }
recognized directly in equity (46) 40 ©) (©)
Comprehensive income - - - 42 40 - - 82 1 83
At 30 June 2012 62,538,818 625 968 501 137  (314,045) (16) 2,215 28 2,243

Shares issued Treasury shares
Shareholders' Non- Share-

Paid-in Retained Translation equity — controlling holders’
(In millions of euros) Number  Amount surplus earnings adjustments  Number = Amount | Group share interests  equity
At 1 January 2011 61,493,794 615 1,011 556 43 (136,280) (6) 2,219 21 2,240
Cash dividend - - - (61) - - - (61) - (61)
Issuance of share capital 350,033 3 9 - - - - 12 - 12
Purchase of treasury shares - - - - - - - - - -
Cancellation of purchased treasury ) ) ) ) ) ) ) ) )
shares
Grants of treasury shares to
employees - - - (6) - 132,200 6 - - -
Sale of treasury shares - - - - - - - - - -
Share-based payments - - - 3 - - - 3 - 3
Other : - - ®) - - - ®) - ®)
Transactions with shareholders 350,033 3 9 (67) - 132,200 6 (49) - (49)
Net income o - - 335 - o - 335 3 338
Total income and expenses : ) ) : R
recognized directly in equity 26 (69) (43) 1) (44)
Comprehensive income - - - 361 (69) - - 292 2 294
At 30 June 2011 61,843,827 618 1,020 850 (26) (4,080) - 2,462 23 2,485
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A. HIGLIGHTS

1 Acquisitions and divestments

On 1 February 2012, ARKEMA acquired two Chinese panies: Hipro Polymers, a fast-expanding produder o
biosourced polyamide 10.10, and Casda Biomateniadd leader in sebacic acid, derived from casiband used as a
raw material in manufacturing these polyamides Q0Through these acquisitions, ARKEMA can completeange of
specialty biosourced polyamides, strengthen itsearee in Asia and expand its positions in greematas. Their

impact on the financial statements is presentewia C7 Business combinations.

As part of the move to refocus on its specialtynsioals activities, on 23 November 2011 ARKEMA annoed a
project to dispose of its vinyls activities to téesch Group. These activities generate annuak salepproximately
€1 billion. The operation took place on 3 July 204i¢h effect from 1 July. During the first half-yeaalance sheet,
income statement and cash flow items relating és¢hactivities have been classified as discontimpedations: details

are given in note C8 Discontinued operations asdtasheld for sale.

2 Other highlights

On 6 April 2012, ARKEMA had to declare itself irsauation of force majeure on its polyamides 12ihallowing the
incident in late March at Evonik’s Marl site in Geany, which produces CDT, a raw material used odpction of
polyamide 12. In view of the insurance coveragesstibed by the Group, the impact should remaintéchito an
exceptional expense of approximately €17 milliohwhich an amount of €16 million was recorded i fi* quarter of

2012 (see note C4 Other income and expenses).

In April 2012, ARKEMA carried out its third capitahcrease reserved to employees, totalling €29llmi 535,013
shares were subscribed at the price of €54.51 e swhich is the average opening market pricthefARKEMA
share on the Paris stock exchange in the 20 trattiyg preceding the Board of Directors’ meeting/ dflarch 2012

which set the price, less a discount of 20%.
On 26 April 2012, ARKEMA placed a €230 million botigiat will mature on 30 April 2020, with an annwgalupon of

3.85%. ARKEMA is thus continuing to diversify itewrces of financing and extend the maturity ofigbt in favourable

market conditions.
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B. ACCOUNTING POLICIES

ARKEMA is a global chemicals player, with two bus§s segments: Industrial Chemicals and Performarashucts.
Arkema S.A. is a French limited liability compagspciété anonymeavith a Board of Directors, subject to the proovrs
of book Il of the French Commercial Code and alleotlegal provisions applicable to French commémanpanies.
The company’s head office is at 420 rue d’Estieniferves, 92700 Colombes (France). It was incormatrabn
31 January 2003 and the shares of Arkema S.A. bega listed on the Paris stock exchange (Eurosixtge 18 May
2006.

ARKEMA's condensed consolidated interim financigtements at 30 June 2012 were prepared undeespensibility
of the Chairman and CEO of Arkema S.A. and werer@amy by the Board of Directors of Arkema S.A. ah Rily
2012.

The condensed consolidated interim financial statégmat 30 June 2012 were prepared in compliante WS 34

“Interim financial reporting” and established incacdance with IFRS (International Financial RepatiStandards)
issued by the IASB (International Accounting StaxdaBoard) and the IFRS adopted by the Europeaarit 30 June
2012. As condensed interim financial statementsy tio not incorporate all of the disclosures regpliin full financial
statements and must thus be read in conjunctioh tie consolidated financial statements for ther yeeded
31 December 2011.

The accounting framework and standards adoptechéyEuropean Commission can be consulted on thewiig

website:http://ec.europa.eu/internal_market/accountingfiadéx_en.htm.

The accounting policies applied in preparing thedmmsed consolidated interim financial statemen8®aune 2012 are
identical to those used in the consolidated fing@instatements at 31 December 2011, except for IBR8dards,
amendments and interpretations, as adopted by uhepEan Union and the IASB, that are obligatorihpplecable for
accounting periods commencing on or after 1 Jan@@d?2 (and which had not been applied early byGneup),

namely:

Standards Title

Amendment to IFRS 7 Disclosures — Transfers of féred Assets

The application of this amendment did not have siggificant impact on the Group’s consolidated ficial statements.
The impact of the other standards, amendments terpiretations published by the IASB and the IFRS(IERS

Interpretations Committee) which were not yet ircébat 1 January 2012 and have not been appliégdbsathe Group,

is currently being analyzed. The following texts arvolved:

17



Condensed consolidated interim financial statementsat 30 June 2012

Amendments to IFRS 1 First-time Adoption of Intdfomal Financial Not adopted by the European
Reporting Standards - Severe Hyperinflation and Union at 30 June 2012
Removal of Fixed Dates for First-time Adopters

Amendments to IFRS 1 Government loans Not adopted by the European
Union at 30 June 2012

Amendments to IFRS 7 Disclosures — Offsetting faianassets and financial Not adopted by the European

liabilities Union at 30 June 2012

Amendments to IFRS 9 Mandatory effective date and transition disclosures Not adopted by the European

and IFRS 7 Union at 30 June 2012

Amendments to IFRS 10, Transition guidance for IFRS 10, IFRS 11 and Not adopted by the European

IFRS 11 and IFRS 12 IFRS 12 Union at 30 June 2012

IFRS 9 Financial instruments Not adopted by the European
Union at 30 June 2012

IFRS 10 Consolidated financial statements Not adopted by the European
Union at 30 June 2012

IFRS 11 Joint arrangements Not adopted by the European
Union at 30 June 2012

IFRS 12 Disclosure of interests in other entities Not adopted by the European
Union at 30 June 2012

IFRS 13 Fair value measurement Not adopted by the European
Union at 30 June 2012

Amendments to IAS 1 Presentation of Items of O@@mprehensive Adopted by the European Union at

Income (OCI) 5 June 2012

Amendments to IAS 12 Deferred Tax: Recovery of Ulyileg Assets Not adopted by the European
Union at 30 June 2012

IAS 19 (Revised) Employee benefits Adopted by the European Union at
5 June 2012

IAS 27 (Revised) Separate financial statements Not adopted by the European
Union at 30 June 2012

IAS 28 (Revised) Investments in associates and ya@ntures Not adopted by the European

Union at 30 June 2012

Amendments to IAS 32 Offsetting Financial Assetd Bimancial Liabilities Not adopted by the European
Union at 30 June 2012

IFRIC 20 Stripping Costs in the Production Phasa 8tirface Not adopted by the European
Mine Union at 30 June 2012
Annual improvements to IFRS (published in May Not adopted by the European
2012) Union at 30 June 2012

Preparation of consolidated financial statementcitordance with IFRS requires Group managememiice estimates
and retain assumptions that can have an impadi@m@mounts recognized in assets and liabilitigheatbalance sheet
date, and have a corresponding impact on the incstatement. Management made its estimates andrdeget its
assumptions on the basis of past experience amjtakto account different factors considered tardmsonable for the
valuation of assets and liabilities. Use of diffdrassumptions could have a material effect onetivafuations. The main
assumptions made by management in preparing thadial statements are those used for calculatidgheofecoverable
value of property, plant and equipment and intalegibpension benefit obligations, deferred taxes movisions. The
disclosures provided concerning contingent asgadsliabilities at the date of preparation of thensalidated financial

statements also involve the use of estimates.
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The consolidated financial statements are preparedcordance with the historical cost conventiexgept for certain

financial assets and liabilities which are recogdiat fair value.

The consolidated financial statements are presentedllions of euros, rounded to the nearest milliunless otherwise
indicated.

The principal accounting policies applied by th@@r are presented below.

1 Consolidation principles

* Companies which are directly or indirectly contedllby ARKEMA have been fully included in the
consolidated financial statements.
* The entities, assets and operations over whicht joamtrol is exercised are consolidated using the

proportionate method.

* Investments in associates over which significafiué@nce is exercised are consolidated under théyequ
method. Where the ownership interest is less ti#, 2he equity method is only applied in cases wher
significant influence can be demonstrated.

e Shares owned in companies which do not meet thgeabniteria are included in other investments and

recognized as available-for-sale financial assetscordance with 1AS 39.

All material transactions between consolidated camgs, and all intercompany profits, have beenipéiad.
2 Foreign currency translation

2.1 Translation of financial statements of foreign camies

The functional operating currency of foreign comparin the scope of consolidation is their locairency, in which
most of their transactions are denominated. Thaarite sheets are translated into euros on the daskchange rates at
the end of the period; the statements of incomeddrdsh flows are translated using the averaghange rates during
the period. Foreign exchange differences resuliom translation of the financial statements ofsthaubsidiaries are
recorded either in “Translation adjustments” inrghalders’ equity in the consolidated financialtstaents for the

Group share or in “Non-controlling interests” foietshare not directly or indirectly attributablethe Group.

2.2 Transactions in foreign currencies

In application of IAS 21 “The effects of changes foreign exchange rates”, transactions denominatetbreign
currencies are translated by the entity carrying tbe transaction into its functional currency bé texchange rate
applicable on the transaction date. Monetary balameet items are restated at the closing exchamget the balance

sheet date. Gains and losses resulting from trigmslare recognized in recurring operating income.
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3  Goodwill and business combinations

Operations after 1 January 2010
The Group uses the acquisition method for the nmeitog of business combinations, in accordance HRS 3
(Revised).
The identifiable assets acquired and liabilitiesuased are stated at fair value at the acquisitiie.d
Where the business combination agreement provates urchase price adjustment, the Group incltiie$air value of
this adjustment at the acquisition date in the obhe business combination, even if the adjustrizeoptional.
Non-controlling interests are measured at the adtipn date, either at fair value (the full goodwilethod) or the NCl's
proportionate share of identifiable net assetdefdntity acquired (the partial goodwill methodheTdecision of which
option to use is made for each business combina8absequent acquisitions of non-controlling intéseare always
recorded in equity, regardless of the choice madeeaime of the acquisition.
At the acquisition date, goodwill is measured &sdtfference between:

- the acquisition price plus the amount of any nontaaling interests in the acquired entity and thie

value of the acquirer's previously-held equity iest in that acquired entity,

- and the fair value of the identifiable assets éaoillties.
Gooduwill is recognized in the balance sheet asgetg.negative goodwill arising on an acquisition famourable terms,
and direct acquisition expenses, are recognizeceuiately in the income statement under “Other ine@nd expenses”
(see note B19 Main accounting and financial indics}t
Contingent liabilities are recognized in the baksbeet when the obligation concerned is curretiteaicquisition date
and their fair value can be reliably measured.

The Group has a maximum of 12 months to finalizemheination of the acquisition price and goodwill.

Operations prior to 31 December 2009
The Group applied IFRS 3. The main points affetigdFRS 3 (revised) are the following:

- goodwill was calculated as the difference betwéenpurchase price, as increased by related cdsts, o
shares of consolidated companies and the Groupe sblathe fair value of their net assets and
contingent liabilities at the acquisition date;

- for any subsequent acquisition in the same erttiy difference between the acquisition cost andkboo
value of non-controlling interests was includedjgodwill;

- price adjustments were included in the cost ofiiiginess combination if the adjustment was probable
and could be measured reliably;

- contingent liabilities arising from potential olditipns were recognized.
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4 Intangible assets

Intangible assets include goodwill, software, pestetrademarks, leasehold rights, development castk electricity

consumption rights. Intangible assets are recodnizehe balance sheet at their acquisition or petidn cost, less any
accumulated amortization and impairment lossesgrgized.

Intangible assets other than goodwill and trademavith indefinite useful lives are amortized onteaaight-line basis

over 3 to 20 years depending on the pattern aaugiiti which the entity envisages using the futwwenemic benefits

related to the asset.

The main categories of intangible assets and tt@taration periods applied by the Group are aofed:

+ Patents: residual period until expiry of paterdtpction
e Licences: term of the contract

« Softwares: 3to 5years

» Capitalized research expenses: useful life of thgpt

* REACH registration fees: protection period ofdstalata

4.1 Goodwill

Goodwill is not amortized. It is subject to impa@nt tests as soon as any indicators of potentighirment are
identified. Impairment tests are performed at leastually. The methodology used for the performasfcenpairment
tests is described in paragraph B6 Impairmentmdlived assets.

Goodwill is measured and recognized as describedtim B3 Goodwill and business combinations.

4.2 Trademarks

Trademarks with indefinite useful lives are not atzed and are subject to impairment tests.

4.3 Research and development expenses

Research costs are recognized in expenses in thoal pe which they are incurred. Grants received @cognized as a
deduction from research costs.
Under IAS 38 “Intangible assets”, development castscapitalized as soon as ARKEMA can demonstiragarticular:

» itsintention and its financial and technical apito complete the development project;

» thatitis probable that future economic benefitstautable to the development costs will flow bet
enterprise, which also implies having successftdlsnpleted the main non-toxicity studies relatinghte
new product; and

» that the cost of the asset can be measured reliably

Grants received in respect of development activiiee recognized as a deduction from capitalizegldpment costs if
they have been definitively earned by the Groupe Group also receives public financing in the farfrrepayable
advances for the development of certain projectpaiment of these advances is generally relatduettuture revenues
generated by the development. The Group recogniEse advances in balance sheet liabilities (in“@ther non-

current liabilities” caption) taking account of theobability of their repayment.
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4.4 Research tax credit

The Group recognizes the research tax credit @slaction from operating expenses.

4.5 REACH

As no specific IFRS IC interpretations exist on shébject, Arkema applies the following methods dase IAS 38:
« when most of the tests required for preparing thgistration file have been acquired from a thirdtya
ARKEMA records an operating right in the intangiblesets;
« when most of the expenses involved in preparing rgastration file have been carried out internadly
outsourced, ARKEMA capitalizes the development £akat meet the requirements for capitalizatioringef
by IAS 38 (see B4.3).

5 Property, plant & equipment

5.1 Gross value

The gross value of items of property, plant andigent corresponds to their acquisition or productcost in
accordance with IAS 16 “Property, plant & equipnief@tross value is not subject to revaluation.

Equipment subsidies are deducted directly fromcibwt of the assets which they financed. With effemtn 1 January
2009 and in accordance with the revised versiobA8f23, borrowing costs that are directly attrithléato financing
tangible assets that necessarily take a substgetied of time to get ready for their intended ossale are eligible for
capitalization as part of the cost of the asseatshi® portion of the cost incurred over the corgdton period.

Routine maintenance and repairs are charged tari@dn the period in which they are incurred. Costated to major
maintenance turnarounds of industrial facilitiesahhtake place at intervals of greater than 12 imafre capitalized at
the time they are incurred and depreciated ovepéhn®d between two such turnarounds.

Fixed assets which are held under finance leastamts, as defined in IAS 17 “Leases”, which hake effect of
transferring substantially all the risks and revgaitherent to ownership of the asset from the tegsdhe lessee, are
capitalized in assets at their market value ohatdiscounted value of future lease payments ikto(@uch assets are
depreciated using the methods and useful livesritbest below). The corresponding lease obligationeisorded as a

liability. Leases which do not meet the above dgdin of finance leases are accounted for as ojpperéases.

5.2 Depreciation

Depreciation is calculated on a straight-line bamis the basis of the acquisition or production cdssets are

depreciated over their estimated useful lives bggary of asset. The principal categories and lisgés are as follows:

e Machinery and tools: 5-10 years
< Transportation equipment: 5-20 years
* Specialized complex installations: 10-20 years
e Buildings: 10-30 years
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These useful lives are reviewed annually and medlifi expectations change from the previous esémeiuch changes

in accounting estimate are accounted for on a pais basis.

6 Impairment of long-lived assets

The recoverable amount of property, plant & equiphand intangible assets is tested when any inditaf impairment
is identified, and no less than each year-end.

An asset’s recoverable amount corresponds to tegerof its value in use and its fair value netadts of disposal.
Tests are performed for each autonomous groupsetastermed Cash Generating Units (CGUs). A CGaJgsoup of
assets whose continued use generates cash flowarthaubstantially independent of cash flows geeer by other
groups of assets. They are worldwide business tipesa which bring together groups of similar proguin strategic,
commercial and industrial terms. For ARKEMA, the @&are the Business Units presented in note B1ld.vBlue in
use of a CGU is determined on the basis of theodisted future cash flows that are expected to mergéed by the
assets in question, based upon Group managemepéstation of future economic and operating coodgiover the
next 5 years or, when the asset is to be sold,dmparison with its market value. In 2011, the temhivalue was
determined on the basis of a perpetuity annual troate of 1.5% (the same rate as used in 2010pffan-tax rate of
8% is used to discount future cash flows and thmitel value in 2011 (7.5% in 2010). Any impairméntalculated as
the difference between the recoverable amount laddrrying amount of the CGU. Because of its uausature, any
such impairment is presented separately in themecatatement under the “Other income and expensastion.
Impairment may be reversed, to the maximum carrgimgpunt that would have been recognized for thetdssd the
asset not been impaired. Impairment losses on gtade irreversible (in application of IFRIC 1Gnpairment losses on

goodwill recognized in previous interim accountpgyiods cannot be written back).

7 Financial assets and liabilities

Financial assets and liabilities principally consgri

e other investments;

« loans and financial receivables included in oth@r-ourrent assets;
e accounts receivable;

e cash and cash equivalents;

< debt and other financial liabilities (including acmts payable);

e derivatives, reported as part of other currenttassmed liabilities.

7.1 Other investments

These securities are accounted for, in accordaitbed A5 39, as available-for-sale assets and are thcognized at their
fair value. In cases where fair value cannot bl determined, the securities are recognizettheit historical cost.

Changes in fair value are recognized directly thfoshareholders’ equity.
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If an objective indicator of impairment in the valof a financial asset is identified, an irreveesiimpairment loss is
recognized, in general through recurring operatimpme. Such impairment is only reversed via incanhéhe date of

disposal of the securities.

7.2 Loans and financial receivables

These financial assets are recognized at amortiastd They are subject to impairment tests invghancomparison of
their carrying amount to the present value of estid recoverable future cash flows. These testsar@éd out as soon
as any indicator inferring that the present valfithese assets is lower than their carrying amdaamndentified. As a
minimum such tests are performed at each balarest slate. Any impairment loss is recognized in méeg operating

income.

7.3 Accounts receivable

Accounts receivable are initially recognized atirttigir value. Subsequent to initial recognitiohey are recognized at

amortized cost. If required, a bad debt provis®recognized on the basis of the risk of non-regowéthe receivables.

7.4 Cash and cash equivalents

Cash and cash equivalents are liquid assets aatbaglich can be converted into cash within leas imonths that are

subject to a negligible risk of change in value.

7.5 Non-current and current debt (including accountsapée)

Non-current and current debt (other than deriva)ive recognized at amortized cost.

7.6 Derivatives

The Group may use derivatives to manage its expdsuforeign currency risks and risks of changethénprices of raw
materials and energy. Derivatives used by the Geraprecognized at their fair value in the balastoeet, in accordance
with IAS 39. The fair value of these unlisted datives is determined by reference to current prioesontracts with
similar maturity. They therefore correspond to'thevel 2" category defined in IFRS 7.

Changes in the fair value of these derivatives r@@gnized within operating income and, for foreigurrency
instruments, in financial result for the portion faireign exchange gains and losses correspondintpeointerest
income/expense reflected by the differences betweerspot exchange rate and the forward exchartge eacept for
those on instruments which are considered to nieettiteria for cash flow hedge accounting or healgeounting of a
net investment in a foreign operation under 1AS 39.

For items that qualify for cash flow hedge accaugptithe effective portion of the change in fairuals recognized in
shareholders’ equity under the “Total income anplemses recognized directly in equity” caption ustith time as the
underlying hedged item is recognized through tlwernme statement. Any ineffective portion is recogdiin operating

income.
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A hedge of a net investment in a foreign operatiedges the exposure to foreign exchange risk oh¢hassets of the
foreign operation (IAS 21, “The effects of changedoreign exchange rates”). The effects of thisldeeare recorded

directly in shareholders’ equity under the “Totadme and expenses recognized directly in equégtion.

8 Inventories

Inventories are valued in the consolidated findrst@ements at the lower of cost and net realezablue, in accordance
with IAS 2 “Inventories”. Cost of inventories ismgrally determined using the weighted average (W#C) method.
Cost of manufactured products inventories includes material and direct labour costs, and an dfiocaf production
overheads and depreciation based on normal prasuctipacity. Start-up costs and general and admgtiie costs are
excluded from the cost of manufactured producteriteries.

The net realizable value is the sale price as astidhfor the normal course of business, less eltmeosts for

completion and sale.

9 Provisions and other non-current liabilities

A provision is recognized when:

- the Group has a legal, regulatory or contractudigation to a third party resulting from past ev&nfn
obligation can also result from Group practicespablic commitments that create a reasonable exji@cta
among the third parties in question that the Gnwilipassume certain responsibilities;

e it is certain or probable that the obligation wélad to an outflow of resources to the benefitrefse third
parties; and

e its amount can be estimated reliably and correspdodthe best possible estimate of the commitmient.
exceptional cases where the amount of the obligaizmnot be measured with sufficient reliabilitisalbsure is
made in the notes to the financial statementsspeet of the obligation (See note C15 Liabilities @ontingent
liabilities).

When it is expected that the Group will obtain f@dror total reimbursement of the cost that wasvjgled against, the
expected reimbursement is recognized in receivahlaad only if, the Group is virtually certain tife receipt.

Legal expenses required for defence of the Groimpésests are covered by a provision when sigmifica

Long-term provisions, other than provisions for giens and similar post-employment benefit obligadioare not
inflation-indexed or discounted as the Group cosrsdhat the impact of such adjustments would edtipnificant.

The current (less than one year) portion of prowisiis maintained within the “Provisions and otlmen-current
liabilities” caption.
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10 Pension and similar post-employment benefit obligains

In accordance with IAS 19 “Employee benefits”:
e payments made in the context of defined contrilbugpians are recognized in expenses of the period;

e obligations in respect of defined benefit plansraagnized and valued using the actuarial projeatet credit

method.

Post-employment benefits
For defined benefit plans, the valuation of obiigia¢ under the projected unit credit method prialtjptakes into
account:

e an assumption concerning the date of retirement;

e adiscount rate which depends on the geograptegadm and the duration of the obligations;

* aninflation rate;

e assumptions in respect of future increases inisalanates of employee turnover and increasesdlitheosts;

« the most recent mortality statistics for the coiastconcerned.

Differences which arise between the valuation dfgations and forecasts of such obligations (on lthsis of new
projections or assumptions) and between forecastoatcomes of returns on plan assets are terntadrad gains and
losses.

The Group has opted to recognize actuarial gaidd@ases directly in shareholders’ equity under“ffatal income and
expenses recognized directly in equity” captioraéoordance with the amendment to 1AS 19 of Decer2d@4.

On modification or creation of a plan, the portiohobligations which vest immediately as a restilpast service is
charged immediately to income; the portion of ofigns which do not vest immediately is amortizederothe

remaining vesting period.

The amount of the provision takes account of tHeevaf assets which are allocated to cover pensiahother post-

employment benefit obligations. The value of thassets is deducted from the provision for such fitestdigations.

A pension asset can be generated where a definesfitoplan is overfunded. The amount at which saohasset is

recognized in the balance sheet may be subjectédiag, in application of paragraph 58 of IAS di®d IFRIC 14.

Other long-term benefits

In respect of other long-term benefits, and in agance with applicable laws and regulations, piowss are recognized
using a simplified method. Thus, if an actuariduesion using the projected unit cost method isuneql, actuarial gains
and losses and all past service costs are recabmmaediately in the provision, with a double ertging recognized to
the income statement.

The net expense related to pension benefit obtigatand other employee benefit obligations is reizegl in recurring

operating income, with the exception of:
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« the effect of curtailments or settlements of plamsch are presented under the “Other income anéresgs”
caption in the case of substantial modificationsuoh plans;
» the interest cost, the expected return on plantisssel the actuarial gains and losses relatedéogas in the

discount rate on other long-term benefits, whiah@dassified within the financial result caption.

At interim period ends, expenses relating to perssiand other long-term employee benefits are ctiedlusing an
extrapolation of the actuarial valuations perforna¢dhe previous year-end. These valuations ardfieddf significant
changes have occurred in market conditions sineepthvious year-end or in the case of settlementgailments or

other material non-recurring events (see note CR#oRisions and other non-current liabilities/Psians).

11 Greenhouse gas emissions allowances (EUAs) and dextl emission reductions (CERS)

In the absence of an IFRS standard or interpretattating to accounting for G@&missions allowances, the following
treatment has been adopted:

< allowances allocated without payment of consideratire recognized for a nil value,

e transactions carried out in the market are recaghé the transaction amount.
At this point, greenhouse gas emissions allowariE€$A) allocated are adequate to cover the operaltioreds of
ARKEMA'’s European units and a deficit is not cuttgrforecast. ARKEMA does not carry out a tradingfity in
respect of C@emissions allowances. However, in the normal eofsts operations, ARKEMA may carry out cash or
forward sales of its surpluses. These sales deeni@r into the scope of application of IAS 39 baeaof the “own
use” exception.
The CERs produced by the Group in the context ofepts to reduce its greenhouse gas emissionsaogmized in

inventories, and sales are recorded at their rexofalue on delivery of the CERs.

12 Recognition of sales

Sales are measured at the fair value of the coradide received or receivable, net of returns, d@rdiscounts and volume
rebates. Sales are recognized on transfer to thehgser of the risks and rewards related to owiemshthe goods,

which is determined mainly on the basis of the teamd conditions of the sales contracts.

13 Income taxes

13.1 Current taxes

Current taxes are the amount of income taxes ki@aGroup expects to pay in respect of taxable fsrofi consolidated

companies in the period. They also include adjustsi® current taxes in respect of prior periods.
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The French tax consolidation regime enables cefagmch companies in the Group to offset their bbxaesults in
determining the tax charge for the entire Frenchgi@up. The overall tax charge is payable by Arae®A., as the
parent company of the tax group. Tax consolidatégimes also exist in countries outside France.

The French Finance Act for 2010 introduced the liteca named CET Qontribution Economique Territoriaje One of
its components is the contribution based on congzanialue addedQotisation sur la Valeur Ajoutée des Entreprises
CVAE). After analyzing the methods for determinitigs contribution in the light of the positions thie IFRS IC and
France’s Accounting Standards Authority ANBuorité des Normes Comptablas late 2009, the Group considered
that in this specific case, the contribution mekésrequirements to be treated as a current tazrdA® 12. The CVAE

is therefore classified under “income taxes” frodahuary 2010.

13.2 Deferred taxes

The Group uses the liability method whereby deteraxes are recognized based upon the temporafgratites
between the financial statement and tax basiss#tasnd liabilities, as well as on tax loss céorwards and other tax
credits, in accordance with IAS 12 “Income taxes”.
Deferred tax assets and liabilities are valuedhattax rates that are expected to apply in the ipeahich the asset will
be realized or the liability settled, on the basitax rates (and tax legislation) that have ba®acted or virtually enacted
at the balance sheet date. The effect of any clsangex rates is recognized in income for thequkrunless it relates to
items that were previously debited or credited tlyfoequity. Deferred tax assets and liabilitiesrerediscounted.
Deferred tax assets are recognized to the extemttiieir recovery is probable. In order to assésslikelihood of
recovery of such assets, account is notably taketheo profitability outlook determined by the Groapd historical
taxable profits or losses.
A deferred tax liability is recognized for all tdbla temporary differences related to investmentssubsidiaries,
associates and joint ventures, unless:

- the Group controls the timing of the reversal & thmporary difference, and

- it is probable that this difference will not reveiis the foreseeable future.
Deferred tax assets and liabilities are offset légally enforceable right to offset current tasets and liabilities exists
and if they relate to income taxes levied by theesgax authority.
As the contribution based on companies’ value add¥@&E (Cotisation sur la Valeur Ajoutée des Entreprisés
considered as a component of income taxes, theamlealculation methods generate temporary diffeze for which a

deferred tax liability of 1.5% of the value is reded.

14 Information by segment

As required by IFRS 8, “Operating Segments”, segnmormation for the Group is presented in accamdawith the
business segments identified in the internal repdrat are regularly reviewed by general manageriretrder to
allocate resources and assess financial performance

Since assets held for sale, the associated liabil&nd the income from discontinued operationthénVinyl Products

segment are now reported under “Discontinued ojpmst in compliance with IFRS 5, ARKEMA now has dw
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business segments: Industrial Chemicals and Peafuzcen Products. Activities at the Jarrie and Sainbah sites
(Arkema France) to be retained by the Group artuded in the Industrial Chemicals segment. Thectims of the
operational segments report directly to the Chairasad CEO, the Group'’s chief operating decision-enals defined by
IFRS 8, and are in regular contact with him for thepose of discussing their segments’ operatiniyigg financial
results, forecasts and plans.

* Industrial Chemicals brings together the followibgsiness units: Acrylics, Specialty Acrylic Polyreer
Coatings resins, Photocure resins, PMMA, Thiochatsjd-luorochemicals and Hydrogen Peroxide.

Industrial Chemicals products are used in numeindastrial sectors such as ink and paint, health@ard
hygiene, the environment, refrigeration, oil and,garoduction of paper pulp, animal feed, electsrand the
automobile sector.

e Performance Products groups the following businasiss: Technical Polymers, Specialty Chemicals and
Functional Additives. Performance Products are used variety of sectors from transport to sporting
equipment, oil extraction to renewable energieso{@loltaics, lithium-ion batteries), cosmetics t@dital
equipment, construction to household electricaldgoand water treatment.

Functional and financial activities which cannot dieectly allocated to operational activities (ratacertain research

costs and central costs) are brought together um@&rporate section.

15 Cash flow statements

Cash flows in foreign currencies are translated mtros using the average exchange rates of eaitd p€ash flow
statements exclude foreign exchange differencesgrirom the translation into euros of assetsleulities recognized
in balance sheets denominated in foreign curreratigbe end of the period (except for cash and eagiivalents). In

consequence, cash flows cannot be recalculateldedpatsis of the amounts shown in the balance sheet.

16 Share-based payments

In application of IFRS2 “Share-based payments”, dtoek options and free shares granted to manageanencertain
Group employees are measured at their fair valubeatlate of grant, which generally correspondthéodate of the
Board of Directors’ meeting that granted the stopkons and free shares.

The fair value of the options is calculated using Black & Scholes model, adjusted, in the cagglarfs awarded from
2011, for an illiquidity cost due to the non-tragrsibility of instruments; the expense is recognipnggersonnel expenses
on a straight-line basis over the period from tatedf grant to the date from which the options lbamxercised.

The fair value of rights under free share grantsesponds to the opening market price of the shamethe day of the
Board of Directors’ meeting that decides on thengradjusted for dividends not received during\thsting period and,
in the case of plans awarded from 2011, for aquiltlity cost related to the period of non-trandfdity. The expense
recognized also reflects the probability that thespnce condition will be fulfilled. This expensdncluded in personnel
expenses on a straight-line basis over the veptnigd of the rights.
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17 Earnings per share

Earnings per share corresponds to the divisiorebfrtome (Group share) by the weighted averagebeuwf ordinary
shares in circulation since the start of the year.

Diluted earnings per share corresponds to theidivisf net income (Group share) by the weighted-aye number of
ordinary shares, both of these figures being agljLisi take account of the effects of all dilutivegntial ordinary shares.

The effect of dilution is thus calculated takingagnt of stock options and grants of free shardetssued.

18 Discontinued operations and assets held for sale

A discontinued operation is defined, accordingR®$ 5, as a component of the Group’s activity gititer has been
disposed of, or is classified as held for saleahith represents a separate major line of busioegsographical area of
operations that forms part of a single coordinatisposal plan.
In accordance with IFRS 5, “Non-current assets Faldale and discontinued operations”:
- assets held for sale and related liabilities aesgmted on two specific lines of the balance she#tput
offsetting,
- asingle amount, comprising the total profit orsladter taxes of discontinued operations, is regbirt the
income statement for the current period and theipue period,
- the Group’s cash flow statement reports flows egldb discontinued operations separately, exceash
flows related to financing if they cannot be idéat separately for sales of assets,
- no further depreciation or amortization is recordmu depreciable/amortizable assets once they are
classified as held for sale.
Assets held for sale net of the associated ligdslinre measured and recognized at the lower obo@t value and
market value less costs necessary to completaatbe/Any losses are charged to income from disnaetl operations.
The income statement, cash flow statement and Galsimeet items relating to discontinued operatiwagpresented in a

specific note to the financial statements for theent period, with comparatives for the previoesigd.

19 Main accounting and financial indicators

The main performance indicators used are as follows

e operating income:this includes all income and expenses of continaipgrations other than financial result,
equity in income of affiliates and income taxes;

« other income and expenseghese correspond to a limited number of well-ideadi non-recurring items of
income and expense of a particularly material matbat the Group presents separately in its incstatement
in order to facilitate understanding of its recngrioperational performance. These items of inconteexpense
notably include:

» impairment losses in respect of property, plantesmaipment and intangible assets,
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» gains or losses on sale of assets, acquisitiors,casgative goodwill on acquisitions on favourable
terms and the valuation difference on inventoriesvieen their fair value at the acquisition date and
their production cost,

» large restructuring and environmental expenses twhiould hamper the interpretation of recurring
operating income (including substantial modificaoto employee benefit plans and the effect of
onerous contracts),

» expenses related to litigation and claims or maj@amages, whose nature is not directly related to
ordinary operations;

recurring operating income: this is calculated as the difference between opgrabcome and other income
and expenses as previously defined,;

adjusted net income:this corresponds to “Net income — Group share” stdpl for the “Group share” of the
following items:

» other income and expenses, after taking accoutieafax impact of these items,

» income and expenses from taxation of an exceptiowdlre, the amount of which is deemed
significant,

» netincome of discontinued operations;

EBITDA: this corresponds to recurring operating incomedased by depreciation and amortization;

working capital: this corresponds to the difference between invégpaccounts receivable, other receivables
and prepaid expenses, income tax receivables dred otirrent financial assets on the one hand acduats
payable, other creditors and accrued liabilitiaspime tax liabilities and other current financiabllities on the
other hand. These items are classified in cuasséts and liabilities in the consolidated balaieet;

capital employed:this is calculated by aggregating the net carrgimpunts of intangible assets, property, plant
and equipment, equity affiliate investments anchéaother investments, other non-current assetdu@ng

deferred tax assets) and working capital;

net debt: this is the difference between current and nonecurdebt and cash and cash equivalents.
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C. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 Impact of seasonality

ARKEMA's standard pattern of business shows sedibpmrdfects. Various characteristics contributehese effects:

e demand for products manufactured by ARKEMA is galtgmweaker in the summer months (July-August) and
in December, notably as a result of the slowdowmdéustrial activity generally observed during thgeeriods
in a certain number of countries including France;

« in some of ARKEMA'’s businesses, particularly theseving the paints, coatings and refrigeration mtskthe
level of sales is generally higher in the firstftedlthe year than in the second half; and

* major maintenance turnarounds at ARKEMA'’s produciiants tend to take place in the second halfi@fyear
rather than in the first half. However, the secqodrter of 2012 saw a particularly large numbemafntenance
turnarounds, involving temporary shutdowns at Baiyp@S) concerning Acryclics, Marseille (France)

concerning Polyamides and Lacq (France) and Beauf@®) concerning Thiochemicals.

Seasonality effects observed in the past are ragssarily representative of future trends, but tteayld have a material
influence on the changes in results and workingtalpetween the different quarters of the finahgear. Revenues
from ordinary activities earned on a seasonal,icgcbr occasional basis during a financial yearraither recognized in
advance nor deferred at interim reporting datesssit would be appropriate to recognize them iraade or defer them

at the year-end.

2 Information by business segment

Operating income and assets of continuing operatase allocated between business segments prioteiesegment

adjustments. Sales prices between segments ap@ieximarket prices.
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1st half 2012 Industrial Performance

(In millions of euros) Chemicals  Products  Corporate Total

Non-Group sales 2,224 1,106 12 3,342
Inter segment sales 114 12 -

Total sales 2,338 1,118 12

Recurring operating income 282 158 (31) 409
Other income and expenses 1 (25) Q) (25)
Operating income 283 133 (32) 384
Equity in income of affiliates - - 6 6
Details of certain significant non-cash

expenses by segment:

Depreciation and amortization (96) (53) (1) (150)
Asset impairment charges (2) (5) - (7
Provisions 22 (2) 23 43
EBITDA 378 211 (30) 559
Inta_ng|ble assets and property, plant, and 123 49 8 180
equipment additions

Of which additions of an exceptional nature 31 - 1 32
1st half 2011 Industrial Performance

(In millions of euros) Chemicals  Products Corporate Total

Non-Group sales 1,927 976 10 2,913
Inter segment sales 95 10 -

Total sales 2,022 986 10

Recurring operating income 378 127 ) 488
Other income and expenses (6) - 3) 9)
Operating income 372 127 (20) 479
Equity in income of affiliates - 1 9 10
Details of certain significant non-cash

expenses by segment:

Depreciation and amortization (75) (46) (1) (122)
Asset impairment charges - - - -
Provisions 10 3) 6 13
EBITDA 453 173 (16) 610
Intapg|ble assets and property, plant, and 57 43 8 108
equipment additions

Of which additions of an exceptional nature 8 - - 8

33



3 Information by geographical area

Condensed consolidated interim financial statementsat 30 June 2012

Non-Group sales are presented on the basis ofthgrgphical location of customers.

1st half 2012 France Restof NAFTA® Asia Restofthe  Total
(In millions of euros) Europe world

Non-Group sales 328 1,018 1,160 674 162 3,342
1st half 2011 France Restof NAFTA® Asia Restofthe  Total
(In millions of euros) Europe world

Non-Group sales 325 876 981 627 104 2,913
@ NAFTA: United States, Canada, Mexico
4  Other income and expenses

1st half 2012 1st half 2011

(In millions of euros) Expenses Income  Net Expenses Income  Net
Restructuring and environmental charges 3) 1 (2) 3) - 3)
Goodwill impairment charges - - - - - -
Asset impairment charges (other than goodwill) - - - - - -
Litigation and claims (16) 2 (14) - - -
Gains (losses) on sales and purchases of assets ) (11 2 (9) (6) - (6)
Other - - - - - -
Total other income and expenses (30) 5 (25) (9) - (9)

In the first half of 2012, litigation and claims mky concern operating losses associated with no&lént that occurred

at one of the Evonik sites. Gains and losses assaid purchases of assets include acquisitiorselfidg costs, gains

on sales and the difference between the fair vaflulgventories at acquisition date and their prdigunccost.

In the first half of 2011, gains and losses onssaled purchases of assets comprise the costsdrétacquisition of

Total's photocure and coatings resins businesses.
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5 Adjusted net income

Net income - Group share may be reconciled to &efjuset income as follows:

(In millions of euros) Notes 1st half 2012 1st half 2011
Net income - Group share 88 335
Other income and expenses (C4) 25 9
Taxes on other income and expenses 3) (1)
Non-current taxation - -
Net income of discontinued operations (C8) 164 30
Adjusted net income of continuing operations 274 373

6 Income taxes

The income tax expense is broken down as follows:

(In millions of euros) 1st half 2012 1st half 2011
Current income taxes (107) (107)
Deferred income taxes (5) (2)
Total income taxes (112) (109)

The income tax expense amounts to €112 million0aithe 2012, including €6 million for the CVAE (cpamed with
€109 million at 30 June 2011, including €7 millifum the CVAE).

7 Business combinations

ARKEMA has finalized allocation of the acquisitiqurice for the Total resins businesses and Seppip&cialty

alkoxylate business, leading to adjustment of 8smeiated goodwill; see note C10 Intangible assets.

On 1 February 2012, ARKEMA completed acquisitiont@b Chinese companieslipro Polymers, a fast-expanding
producer of biosourced polyamide 10.10, and Casde&erials, world leader in sebacic acid, derifrean castor oil
and used in particular to manufacture these polgamil0.10. The acquisition price is based on agrgrige value of
US$ 365 million for 100% of the capital of both coamies.
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Fair value of Hipro
Polymers and Casda
Biomaterials acquired

Intangible assets

Property, plant and equipment
Deferred tax asset

Other non-current assets

15
44

Total non-current assets

59

Inventories

Accounts receivable

Other receivables

Cash and cash equivalents

18
14

2
15

Total current assets

49

TOTAL ASSETS

108

Deferred tax liabilities
Provisions and other non-current liabilities

Total non-current liabilities

Accounts payable
Other current liabilities
Current debt

g1 0N

13

Total current liabilities

26

TOTAL LIABILITIES

28

Fair value of net assets

80

Goodwill

174

The values assigned to the assets, liabilitiescantingent liabilities acquired are provisional.

Recognition of this operation will be finalized hith 12 months of the acquisition date.

Goodwill results mainly from expected developmemesgies and the businesses’ potential for growth.

The expenses incurred were recorded in expensestétal €1 million (see note C4 Other income axpukases).
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8 Discontinued operations and assets held for sale
8.1 Income statement

The consolidated income statement for the vinylvidg is as follows:

. 1st half 201z 1st half 2011
(In millions of euros)
Sales 548 593
Recurring operating income (62) (24)
Other income and expenses (95) (1)
Operating income (157) (25)
Financial result (5) (1)
Income taxes (2) (4)
Net income of discontinued operations (164) (30)
Of which: non-controlling interests - -
Net income - Group share (164) (30)
Depreciation and amortization - (22)
EBITDA * (62) 3

(*) see note B19 Accounting policies / Main accongtand financial indicators

The divestment of the Vinyl Products segment ideoééd in the first half of 2012 in an additionatpense of
€98 million, comprising:
- €95 million in other income and expenses, includiid million in the form of a provision for expesse

- €3 million in financial result.

8.2 Balance sheet

The balance sheet items classified as assetsdreddle are the following:

(In millions of euros) 30 June 2012 31 December 2011
Non-current assets 8 1
Current assets 416 379
Assets held for sale 424 380
Non-current liabilities 259 215
Current liabilities 236 238
Liabilities associated with assets held for sale 495 453

In application of IFRS 5, in order to adjust thdueaof non-current assets to market value, impaitnoé €31 million
was recorded at 30 June 2012 in respect of invedtmendertaken in the period. The €28 million psai for risks

established at 31 December was reversed.

At 31 December 2011, impairment of €264 million angdrovision for risk of €151 million were recorded
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8.3 Cash flow statement

(In millions of euros) 1st half 201z 1st half 2011
Net income (164) (30)
Depreciation, amortization and impairment of assets 31 21
Provisions, valuation allowances and deferred taxes 43 3)
(Gains)/losses on sales of assets - (2)
Change in working capital (33) 47
Cash flow from operating activities (123) (61)
Cash flow from net investments (48) (42)

9 Earnings per share

Earnings per share and diluted earnings per shangrasented below:

1st half 2012 1st half 2011
Weighted average number of ordinary shares 61,084,6 61,520,842
Dilutive effect of stock options 544,703 666,976
Dilutive effect of free share grants 164,534 99,558
Weighted average number of potential ordinary share 62,663,837 62,287,376
Earnings per share is determined below:

1st half 2012 1st half 2011
Earnings per share (€) 1.42 5.45
Diluted earnings per share (€) 1.40 5.38
Earnings per share of continuing operations (€) 4.07 5.93
Diluted earnings per share of continuing operati@s 4.02 5.86
Earnings per share of discontinued operations (€) 2.65| (0.48)
Diluted earnings per share of discontinued opemat(€) (2.62) (0.48)
Adjusted net income per share (€) 3.36 5.59
Diluted adjusted net income per share (€) 3.32 5.52
Adjusted net income per share of continuing openati(€) 4.42 6.06
Diluted adjusted net income per share of continaipgrations (€) 4.37 5.99

At 30 June 2012, all outstanding stock option plaad a dilutive effect, except for the plans awdrde2011 which

were ultimately non-dilutive.
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10 Intangible assets

30 June 2012 31 December 2011
Gross book Accumulated Net book Net book value
value amortization and value
. impairment

(In millions of euros)

Goodwill 1,121 (443) 678 467
Other intangible assets 726 (442) 284 310
Total 1,847 (885) 962 777

The change in goodwill during the half-year essdiytcorresponds to:
- acquisition of Hipro Polymers and Casda Biomatsrig@174 million), see note C7 Business
combinations,
- acquisition of Seppic’s specialty alkoxylate busséE2 million),
- finalization of acquisition of Total's resins buesses (€31 million), mainly as a result of

reclassification of know-how as goodwiill.

Changes in the net book value of intangible assetsis follows:

(In millions of euros) 30 June 2012 31 December 2011

Net book value

At 1 January 777 494
Acquisitions 15 43
Amortization and impairment (15) (24)
Disposals 0 0
Changes in scope 177 238
Translation adjustments 7 17
Reclassifications 1 12
Assets held for sale 0 3)

At end of period 962 777
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11 Property, plant & equipment

30 June 2012 31 December 2011
Gross book Accumulated Net book Net book value
value depreciation and value
. impairment

(In millions of euros)

Land and buildings 1,334 (865) 469 455
Complex industrial facilities 2,960 (2,346) 614 566
Other property, plant and equipment 1,734 (1,295) 439 444
Construction in progress 287 1) 286 241
Total 6,315 (4,507) 1,808 1,706

Changes in the net book value of property, pladtequipment are as follows:

(In millions of euros) 30 June 2012 31 December 2011

Net book value

At 1 January 1,706 1,703
Acquisitions 202 381
Depreciation and impairment (142) (304)
Disposals (2 (5)
Changes in scope 59 162
Translation adjustments 23 40
Reclassifications (2) (10)
Assets held for sale (36) (261)

At end of period 1,808 1,706

12 Inventories

The gross amount of the Group’s inventories dedlifnem €1,015 million at 31 December 2011 to €1,kion at 30
June 2012.

In the first half of 2012, the Group recognizeded imcrease of €3 million in impairment of inven&s:. This compared
to a net increase of €4 million in impairment oféntories in the first half of 2011.

The net value of inventories reclassified as asbetd for sale is €163 million at 30 June 2012 Etdllion at
31 December 2011).
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13 Shareholders’ equity

At 31 December 2011, Arkema S.A.'s share capitabamted to €619 million and was composed of 61,864 $hares

with a nominal value of 10 euros.

On 18 April 2012, the Group carried out a capitaréase reserved to Group employees: 535,013 sharessubscribed
at a price of €54.51 per share set by the BoaRiretctors in its meeting of 7 March 2012.

The Company carried out a capital increase of €llomifollowing the exercise of 139,228 stock opiso Following
these two operations, Arkema S.A.’s share capital increased to €625 million divided into 62,538,8hares.

During the first half of 2012, the Company allochfics0,035 shares to employees.

The Annual General Meeting of 23 May 2012 adopteesalution proposing to distribute a dividend @f3D per share,

or a total amount of €81 million, in respect of #&1 financial year.

14 Provisions and other non-current liabilities
14.1 Other non-current liabilities

Other non-current liabilities amount to €47 milliah30 June 2012 as against €41 million at 31 Déeer2011.

14.2 Provisions

Pensions and
other employee
benefit Environmental

(In millions of euros) obligations contingencies Restructuring Other Total
At 31 December 2011 355 189 72 134 750
Increases in provisions 20 - 6 7 33
Reversals from provisions on use (22) (6) (16) (18) (61)
Reversals of unused provisions - - - (5) (5)
Changes in scope - - - 1 1
Translation adjustments 4 2 1 1 8
Other®™ 42 - - - 42
Liabilities associated with assets held for <3le 4) - - - 4)
At 30 June 2012 396 185 63 120 764

(1) “Other” includes actuarial gains and losses forghagod
(2) See note C8 Discontinued operations and assetddredele
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In addition, certain provisions are covered by earrent assets (receivables, deposits or pensgais)s

Pensions an
other employet
benefit Environmenta

(In millions of euros) obligations contingencies  Restructuring Other Total
Total provisions at 30 June 2012 396 185 63 120 764
Portion of provisions covered by receivables

or deposits . 38 . 1 39

Deferred tax asset related to amounts covere
by the Total indemnity

- 22 - - 22
Net pension assets 1 - - - 1
Provisions at 30 June 2012 net of non-currer
assets 395 125 63 119 702

14.3 Provisions for pensions and similar benefits

At 30 June 2012, provisions for pensions and simidanefits are comprised of pension benefit obiligest for
€293 million (€262 million at 31 December 2011)allecare plans for €60 million (€56 million at 3&mber 2011),
long-service awards for €35 million (€33 million 3t December 2011) and Group pre-retirement plan€8 million
(€4 million at 31 December 2011).

ARKEMA applied the following discount rates:

Pension benefit and healthcare plan commitments ncEra UK Rest of Europe USA
At 30 June 2012 3.40% 4.25% 3.40% 4.25%
At 31 December 2011 4.35% 5.00% 4.35% 4.85%
Long-service awards Europe

At 30 June 2012 3.00%

At 31 December 2011 4.00%

The present value of defined benefit obligationghat end of 2011 was adjusted at 30 June 2012 erbasis of
sensitivity analysis tables prepared by the Groepternal actuaries in the context of the full y2@il closing, to take
account of the change in interest rates over tlfeyhar. The fair value of plan assets was alsssessed on the basis of

new valuations at 30 June 2012.
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The changes in discount rates and the remeasurerhplain assets have the following effects at 3te2012:

- Remeasurement of plan
- Change in discount rates
(In millions of euros) assets

Actuarial gains and losses recognized in shareholdg
equity, net of deferred taxes
Actuarial gain (loss) related to pensions and healte

plans (40) 7
Benefit obligations recognized in balance sheet hidities

Pension and other long-term benefits 56 (10)
Income or expenses recognized in the income statembhe

Other employee benefits 3) -

14.4 Provisions for environmental contingencies

Provisions for environmental contingencies are gatxed to cover expenses related to soil and watde clean-up,
mainly:

- in France for €84 million (€85 million at 31 Deuber 2011)

- in the United States for €79 million (€81 milliat 31 December 2011), of which €60 million in respof former
industrial sites covered 100% by the Total Grougemnity (receivable recognized in “other non-cutrassets” for an
amount of €38 million and €22 million of deferrexkes) (see note C20.2 Off-balance sheet commitA@mtemitments

received).

14.5 Restructuring provisions

Restructuring provisions are mainly in respect e$tructuring measures in France for €53 million4(€8illion at
31 December 2011).

15 Liabilities and contingent liabilities
15.1 Environment

ARKEMA's business activities are subject to conitashanging local, national and international fegions on the
environment and safety, which entail meeting insiregly complex and restrictive requirements. Irsthégard, these
activities can involve a risk of ARKEMA's liabilitypeing called upon, particularly in respect of oleg of sites and
industrial safety.

Taking account of the information available, agreats signed with Total, and the provisions for emwnental

contingencies recognized, ARKEMA’s management atersi that the environmental liabilities identifiatl this point

are valued and recognized to the best of their kedbge in the financial statements. However if lavegulations or
government policy in respect of environmental matiwere to change, ARKEMA's obligations could chenghich

could lead to additional costs.
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Clean-up of sites
The competent authorities have made, are makimgagrin the future make specific demands that treu@rehabilitate
or control emissions at certain sites that it isrently operating, or that it operated or disposédn the past, at

neighboring sites or at sites where the Group dtoralisposed of waste.

Sites currently in operation:

ARKEMA has many sites of which a certain numberpabably polluted in view of their age and thegamf activities
that are carried out on them, or that were caroigdon them in the past. As regards these sitemicesituations have
been identified and ARKEMA has already carried certtain clean-up work, or otherwise developed acptans and
recognized provisions in order to cover future clea work.

However, in the light of (i) the uncertainties ovbe technical means to be implemented, (ii) piaéigsues that are
unknown, (iii) uncertainties over the actual tineguired for remediation compared with the estimaitee (e.g. “pump
and treat”), and (iv) potential changes in regolasi the possibility that the expenses that theu@maill incur will be
higher than the amounts covered by provisions dapa@xcluded. These potential excess costs nelately to the sites
in Calvert City (United States), Carling (Franc&)inzburg (Germany), Jarrie (France), Lannemezaan(fe), Mont
(France), Pierre-Bénite (France), Riverview (Uniethtes), Rotterdam (the Netherlands), Saint-Auffaance) and
Saint-Fons (France), and could adversely affecGimip’s business, results and financial condition.

The legal proceedings against Arkema France bef@eéNanterre correctional court regarding the Sairtan site are
now closed: Arkema France was ordered by Nanteuet on 9 March 2012 to pay a fine of €30,000 follygion of the
Durance, €15,000 in damages to the associatiothe inpposing party and €10,000 compensation foahprejudice.

Closed industrial sites (Former industrial sites):

Total directly or indirectly took over the closadlustrial sites at the date of the Spin-Off of Anleds Businesses.

15.2 Litigation, claims and proceedings in progress

15.2.1Antitrust litigation

The Group is involved in a number of proceedingghe United States, Canada and Europe allegingtiaois of
antitrust laws relating to cartel behavior.

To cover the risks associated with the proceedingbe United States and Europe, which arose poi@mompletion of
the Spin-Off of Arkema’s Businesses, Total S.A. ané of its subsidiaries have granted indemnitiesHe benefit of
Arkema S.A. and Arkema Amériques SAS, the main seohwhich are described in note C29 “Off-balanbeed
commitments”, to the consolidated financial statetseat 31 December 2011, which can be found in @nha0 of
ARKEMA's 2011 Reference Document.
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Proceedings carried out by the European Commission

The appeal proceedings by Arkema France beforeEim®pean Union’s General Court following the Eurape

Commission’s decisions in the heat stabilizers easestill pending.

In addition, it cannot be ruled out that civil sufor damages are filed by third parties claimiagoe victims of the

violations in relation to which fines have been osed by the European Commission.

The hydrogen peroxide proceedings against Arkenmander initiated by Cartel Damage Claim (CDC) Hydroge
Peroxyde SA before the Dortmund (Germany) Tribumatill pending.

The same applies to the claim concerning sodiuraraté brought before the Amsterdam court by aniatti of CDC
(CDC Project 13 S.A).

Given the elements at its disposal, the Group fcaoently able to estimate the total amount @f ¢kaims liable to be
definitively held against it by the relevant juristibns after exercise of any recourse availalie, o has not recognized

any provisions in this respect.

Proceedingsin the United States and Canada
a) US civil actions

In 2008 and early 2009, the appeals court ruled tthe trial courts erred when they granted classfication of direct
purchaser classes in the hydrogen peroxide matteinathe plastics additives matter; the appealstaemanded each of
those cases back to the trial courts for furtheceedings consistent with proper class certificatitandards. Following
those appellate decisions, the trial court finalhproved the settlement agreements that Arkemahtt Arkema France
separately executed with the direct purchaser dlasslydrogen Peroxide and with the direct purchaslkass of
MMA/PMMA products.

In the plastics additives direct purchaser actitwe, federal court denied the plaintiffs’ request étass certification.
During the third quarter of 2011, Arkema Inc. rezatta final settlement with the individual plaingiffin the plastics
additives direct purchaser class action beforefdukeral court, the plaintiffs voluntarily ceaseckithaction against
Arkema Inc. during the third quarter of 2011, stiuht the case is now closed to appeal before thascdn the plastics
additives direct purchaser action in Californiae tourt of first instance gave final approval te gettlement reached

between the purchasers and ARKEMA, and the case ignger open to appeal.

During the first quarter of 2010, Arkema Inc. reagha settlement with the indirect purchasers ofrdgyein peroxide

from five American states which had initiated clastion, in this case before the federal courggafig violation of state
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competition laws. Under this agreement, which laived court approval, Arkema Inc. made no paysbut agreed
to cooperate if the case proceeds to trial agather defendants. This was not contested and geisaow closed.
The class action in California by indirect purchrasaf hydrogen peroxide was rejected in the fitgrter of 2011. This

decision is not open to appeal.

b) Canadian civil actions

In Canada, Arkema Inc. and Arkema Canada Inc. esh@n agreement with the direct and indirect puetsa of
hydrogen peroxide who initiated civil actions allegy violations of competition laws, to settle alf the pending
Canadian actions for a payment of CAD 100,000 aymperation commitments. The competent Canadian<have

approved this settlement. To date ARKEMA has fidflithe cooperation commitments made to the sammesco

15.2.20ccupational iliness

In the manufacture of its products, the Group @s®s has used toxic or hazardous substances. Déspitafety and
monitoring procedures that have been institute@raup level and for each production site, Group legges may have

been exposed to such substances and may develdficspathologies as a result of such exposure.

In this respect, like most industrial companiestha past, the Group has used a variety of insigadr heat-proofing
materials containing asbestos in its productionlifes. Consequently, certain employees may hasenbexposed to
such materials before they were gradually elimich@ed replaced with substitute products.

At its French sites, the Group anticipated the latguy provisions applicable to asbestos (Decrees98-97 and 96-98
of 7 February 1996 and Decree No. 96-1133 of 24ebdser 1996). The Group made an inventory of asbesto
containing building materials within its premisestified employees of the results of these invesiigns and took the
collective and individual protective measures regiiby the applicable laws. However, claims forupational illness
related to past asbestos exposure have been GEdsa the Group, mostly for periods before 198We6 the latency
period of asbestos-related pathologies, a largebeuif claims for occupational iliness are liketylte filed in the years
ahead.

The Group has recognized provisions to cover th&sriof employer liability claims related to notdiecases of

occupational illness.

15.2.30ther litigation and claims and contingent liatiek

* Arkema France
In 1995, the company Gasco brought a claim for dg®against EIf Atochem (the former name of Arkefnance)
before the court in Ghent (Belgium) in respect mfadleged breach of contract and breach of an eidty agreement.
At first instance, Gasco obtained a judgment agaisfina for payment of €248,000 by way of damafm@sbreach of
contract (payment of that sum has been made) butlaim for breach of the exclusivity agreement wasnissed.

Appeal proceedings have been pending before thetGwmurt of Appeal since 1999, and no developmbatge arisen
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since then. Having regard to the weak basis oflegations made against it and the defenses alaila the Group, the
Group’s view as the matter currently stands is thatamount of the provision made for this mattethie accounts is

sufficient. No significant developments arose dn tfase in the first half of 2012.

Arkema France supplies various products for thetimgaof items used in a number of European coumtite the
manufacture of sanitary treatment facilities. Thesmducts are subject to inspection on the pasppioved laboratories
which must certify their conformity with the apmigle sanitary regulations. Arkema France has amgngtation of the
regulations applicable in France that diverges fithat of a French laboratory and the public auttesias regards
regulatory clearance in France of a product, ellengh this product is approved in other Europeaiotoountries. The
Group takes the view that this problem is essdytadministrative in nature. However, the possibithat users might
seek to attach liability to Arkema France as thppdiar cannot be excluded. In the event that suaims were
successful, the costs of replacement of the preduntl the damages that could be claimed could goobe extremely
high.

Under the terms of a services agreement, ArkemacEraas the effluent produced by its industrialrafiens at Lacq
and Mourenx treated by Total E&P France, which $@ecific authorization to inject this effluent, &iger with effluent
it produces itself, into a cavity called Crétac®@0The French customs authorities issued a taxadéraf €6.7 million
to Total, covering the years 2003 to 2006, for pagment of the French general tax on pollutingvéas taxe
générale sur les activités polluantes TGAP) which, according to the authorities, @wddbe applied to these injections
of effluent. Following the authorities’ rejectio Botal’s appeal at the end of 2008, Total inittheecase in the court of
first instance against them in early 2009, seekiagcellation of the tax demand. Total's main argotrie that the
injections are not carried out in a context subjedtlassified Facilities regulations and are thassubject to the TGAP.
The court’s decision issued in April 2011 rejecfigatal’s principal claim while acknowledging thas iown effluents
should be exempt from the TGAP. However, the pd#gilcannot be fully ruled out that, at the endtbé proceeding,
Total may be required to pay all or part of the TRs@ssessed, of which ARKEMA could be liable forogtipn.

In 2005, 260 employees and former employees ofRieere-Bénite site made a claim for damages with lthon
employee claims court€pnseils de prud’hommefor alleged non-compliance with the terms of themicals industry
branch agreement over break times. The claimantsider that, given the manner in which work is oigad and
structured on this site, the break granted to tHees not allow them to be released from all wor nbe able to freely
go about their personal affairs. The claim for cemgation amounts to €5.2 million. Arkema Francedwagested these
claims. A judgment issued on 24 June 2008 fullgctgd all of the employees’ claims. The employggsealed this
decision. On 21 November 2011 the Lyon appeal copheld the judgment of 24 June 2008 and fullyatejg the
appeals of all claimants. The provision previouglgognized in the financial statements was rever&ddema France
has been informed of 176 appeals, but in view efimown information on the matter no provision Wil booked in the

financial statements until a ruling has been mad avhether the appeals are admissible.
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A large number of former employees of Arkema Framt® left the Company under the early retiremerstesy for
asbestos workers are parties to proceedings beferemployee claims court claiming compensatioridsses of income
caused by their departure under this system.

The conditions for departure under the early retest system and the amount of the allocation reckby beneficiaries
- the subject of the current litigation - are defirby French law.

These proceedings follow rulings by the Paris anddBaux appeal courts awarding compensation todoamployees
of other companies who also left their jobs undher $ame system. The damages awarded varied, ramgitaythe full
amount of salary. In a ruling of 11 May 2010, tlddur chamber of the Court of Cassation partly towveed the
decisions by the Paris and Bordeaux appeal cqudging that no compensation could be claimed das lof revenue
resulting from departure under the early retirensstem. This judgement has since been confirmeeraktimes. The
court did however accept the existence for thegel@yaes of a prejudice of anxiety eligible for campation.

For Arkema France, in the cases currently in precé® decisions issued in the courts of firstansé contradict each
other on the question of compensation for econgmigudice and the prejudice of anxiety. For exampieulings of
23 February 2011 and 15 September 2011, the Madigumployee claims court took a contrary view t® ldour
chamber of the Court of Cassation and ordered AskEnance to compensate several former employeescforomic
prejudice; the same court also found against ArkEnaace on the question of the prejudice of anxiatkema France
has appealed these decisions. In a ruling of 2 Mbee 2011 the Grenoble employee claims court tosikndar view to
Martigues, ordering Arkema France to compensatemployees for the prejudice associated with “upbkavliving
conditions”, which can be considered comparabledonomic prejudice and the prejudice of anxietywkeleer on
28 September 2011, the Forbach employee claimst cefused 14 former employees compensation for amamn
prejudice and the prejudice of anxiety. The reghefrulings are expected in the next few months.

It is likely that other former employees of ArkerRaance who benefited from the asbestos-related eatirement
system, or other employees who may have been edposasbestos, may themselves claim compensatifomeban
employee claims court for the prejudice of anxi@tyhe economic prejudice. 533 former employee hiaitiated action
before employee claims courts seeking damagesh@ptejudice of anxiety and/or the economic prej@diaused by
exposure to asbestos.

A provision has been recognized in the financiateshents in respect of the litigations currentlypiogress, for an

amount that the Group considers adequate.

In 2009, the Council of State cancelled the denidiy the Lyon administrative court confirming thdimgs against
Arkema France, ordering the company to completeptiikition diagnosis for part of the Saint Fon® sind propose
preventive or remedial work. However, during pratirgs before the Council of State, the PrefechefRhone region
issued a new decision on 14 May 2007 still conceyine Saint Fons site, ordering Arkema Francetoymut a quality
monitoring on underground water and propose a fiofiumanagement plan. In a ruling of 29 Septemi@dr12the Lyon
administrative court rejected Arkema France’s fmetitigainst this decision. Arkema France has apgetis ruling. If
Arkema France loses its appeal, rehabilitatiorhef gite affected by the pollution will be the compa responsibility.

Arkema France has already begun legal action agahmsdia Chimie, the previous operator of the site.
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e Arkema Srl
During 2009, following pollution by an industriaperator at the Spinetta site (ltaly) affecting adfil unused since
1995 located on the part of the land owned by Arke3nl, Arkema Srl was ordered by the local authewito supply
information on the history of the landfill and mtoripollution affecting it.
In late 2009, a certain number of managers ancctdire of Arkema Srl were named in a criminal inigegion for
underground water pollution at the Spinetta sitéd aithholding information from the authorities dmettrue extent of
existing pollution. This investigation also conceamployees of the main industrial operator orsttee
In late August 2010, the Public Prosecutor heatliegcase ended the first phase of the procedudediging to send the
matter before the Preliminary Hearing Judge, whedin June 2011 that third party petitions to jtie prosecution as
claimants of civil damages were valid. After hegrall the parties, the Judge decided in early 20&Pthe only charge
applicable to representatives of Arkema Srl isfétileire to take remedial action against the patintobserved.
Arkema Srl considers that it is difficult to deténm with certainty whether the company or the mana@r directors

cited in this new phase of the criminal investigatcould be considered to have liability.

- CECA
In 1999, the company Intradis commissioned the @mpAntéa to carry out a survey on a site locateBrance which
had been used for industrial purposes and in pgatidy CECA (manufacture of sulphuric acid) anel tompany Hydro
Agri (a fertilizer factory which does not belong titee Group). The survey classified the site asategory 1 (a site
requiring in-depth investigations and a detailesk lissessment). After receipt of the report byetkgert appointed to
determine the nature and extent of the pollutiatraldis applied to the Administrative Court to halve prefectoral order
requiring it to take measures to protect the sitertorned. Intradis appealed this decision to tldenistrative appeal
court of Douai. In a judgment dated 18 October 200@ Court overturned the previous judgment, céeitehe
prefectoral order and decided that there was nd teerule on Intradis’ conclusions against CECA.
In the absence of a quantified claim, no provisi@s been made for this dispute in the accounthiefGroup. No
particular developments have arisen on this litigasince 2008. The judgment of the Administratappeal court of
Douai definitively closes the proceedings initiated Intradis in the administrative court system. dfsoday, it is not
possible to evaluate whether any other forms otapmotably through civil proceedings, may beiatéd.
The past environmental engineering activities of0@Ehave given rise to various claims by third pzstiThese claims
have been transmitted to the Group’s insurers. Ghaup has recognized provisions that it considelegaate. The

possibility cannot be excluded that this activityhich has now ceased, may give rise to furthentdan the future.

e Arkema Inc.
In the United States, the Group is currently ineolin a substantial number of proceedings in var@murts. No notable
developments have arisen in the proceedings coimgeriaims by third parties relating to (i) allegedposure to
asbestos on the Group’s sites, or (ii) exposurprtmlucts containing asbestos and sold by formesidiaties of the
Group in the United States and elsewhere. Whendheyot covered by insurance policies, provisitange been made
for these proceedings in an amount which the Gomunsiders sufficient. However, due to the contiguimcertainties as

to the outcome of these proceedings, the Grouptisas at the date of these financial statememta, position, having
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regard to the information available to it, to egttenthe total amount of the claims that might findke upheld against it

by the various competent courts after the exhausti@ny avenues of appeal.

On 5 August 2010, Rohm and Haas served Arkemaalmt Arkema France with a petition in the Districtu@ of Harris
County, Texas. The petition asserts various clagenst Arkema Inc. associated with the Deer PBekas Capacity
Reservation Contract, MMA Swap Agreement, and MMAp@y Agreement. The claims are in particular foedches
of contract.

On 1 October 2010 an Amended Complaint filed by iR@nd Haas sought to terminate Arkema Inc.’s rigider the
Deer Park Capacity Reservation Contract as of 1l 2p64. On 21 April 2011, the Court in Texas h#idt the Capacity
Reservation Contract “remains in full force anceeff and that Arkema Inc.’s purchase rights undehscontract “shall
continue for the life of the Deer Park Facility.bRm and Haas was refused permission from thedoiait to appeal that
decision. After a settlement was reached on 29 2048, the parties withdrew the ongoing action.

On 13 August 2010, Rohm and Haas filed a NoticArbftration and Statement of Claim with the Americarbitration
Association in New York. The arbitration claim seeklief from the alleged failure of Arkema Frarioeenter into a
replacement swap agreement for MMA. The final mepivas held in April 2012, the parties’ statememése filed and

they now await the arbitration decision.

e Arkema Quimica Limitada
Following a declaration as to the unconstitutiomatiure of certain taxes, the Brazilian subsididnidema Amériques,
Arkema Quimica Limitada, offset certain tax assatdl liabilities commencing in 2000. The Braziliaavgrnment
contests the modalities of this offset and is ndaintng its reimbursement amounting to 19.5 millierais (around
€7.6 million).
Arkema Quimica Limitada was initially required toopide a guarantee (in the form of a cash depositapledge of
other assets) for the current portion of the lihiland in parallel lodged a counter-claim in ndisdhe 2009 for
cancellation of the tax administration’s claim fdrat portion. In October and November 2009, Arke@aimica
Limitada applied to benefit from a new tax amndsty that would allow it to pay only part of the oa# liability.
During the first quarter of 2010 Arkema Quimica ktexa gave the tax authorities confirmation ofafsplication to
benefit from the tax amnesty law that would alldwoi pay only part of its overall tax liability. @a the tax authorities
give final consent to the terms for payment of liaility subject to amnesty, only an amount of ghilion reais or
around €3.6 million at 30 June 2012 would be camegrby an appeal before the courts, which ARKEMAsigers

would have reasonable chances of success.
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16 Debt

Group net debt amounted to €1,093 million at 3GeXM12, taking account of cash and cash equivatér@$07 million.

It is mainly denominated in euros.

The Group has the following instruments:
e In April 2012, the Group issued a €230 million bathét will mature on 30 April 2020, with a fixed wmon of
3.85%.

e On 26 July 2011, the Group put in place a multrency syndicated credit facility of €700 millionjttva duration
of five years, maturing on 26 July 2016. This crédcility is intended to finance the Group’s gealeequirements and
includes an early repayment clause in the evergedfain situations including a change in controlAKEMA. It
includes:

(i) standard information undertakings and committedar this type of financing

(i) a financial undertaking in which ARKEMA undekes to maintain a ratio of consolidated net deltonsolidated
EBITDA (tested twice a year) of less than 3; thisyrbe raised to 3.5 in the event of acquisitionf{sissets or securities,
capital increase(s) or investment(s) in joint veesu This facility can be used for a maximum of tvam-consecutive test

dates during the term of the credit.

* In October 2010, the Group issued a €500 milliondbthat will mature on 25 October 2017, with a baupon of
4.00%.

e The Group has a securitization programme for sedesivables with no deconsolidating effect, repnéag a

maximum financing of €240 million, used for an ambaf €95 million at 30 June 2012.

» The Group has a multi-currency syndicated creditifg put in place on 31 March 2006, maturing iraMh 2013.
The amount of this facility was reduced to €288iomlon 31 March 2012.

The purpose of the credit facility is to finance tBroup’s general corporate purposes; it providespfepayment in
certain cases, including a change of control ol@KEMA, and incorporates:

(i) standard undertakings for this type of finamgin

(i) a financial undertaking: ARKEMA undertakes taintain a ratio of consolidated net debt to octidated EBITDA

(tested twice a year) of less than 3.
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30 June 2012 31 December 2011

Bond 725 496
Finance lease obligations 3 3
Bank loans 52 48
Other non-current debt 32 36
Non-current debt 812 583
Finance lease obligations 0 1
Syndicated credit facility 210 0
Other bank loans 142 149
Other current debt 36 122
Current debt 388 272
Debt 1,200 855
Cash and cash equivalents 107 252
Net debt 1,093 603

* See note 17.3

16.2 Analysis of debt by currency

ARKEMA's debt is mainly denominated in euros.

(In millions of euros)

30 June 2012 31 December 2011

Euros 1,076 722
US Dollars 15 17
Chinese Yuan 98 105
Korean Won 3 2
Other 8 9
Total 1,200 855
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16.3 Analysis of debt by maturity

The breakdown of debt, including interest costspiajurity is as follows:

(In millions of euros) 30 June 2012 31 December 2011
Less than 1 year 404 293
Between 1 and 2 years 37 30
Between 2 and 3 years 41 34
Between 3 and 4 years 42 35
Between 4 and 5 years a7 39
More than 5 years 822 567
Total 1,393 998

17 Management of risks related to financial assets ankifbilities
ARKEMA's businesses expose it to various risks|uding market risks (risk of changes in exchandegs,anterest rates

and the prices of raw materials and energy), criskitand liquidity risk.

17.1 Foreign currency risk

The Group is exposed to transaction risks and latios risks related to foreign currencies.

The Group hedges the foreign currency risk maihipugh spot foreign currency transactions or thhofgyward
transactions over short maturities, generally moeeding 6 months.

The fair value of the Group’s forward foreign cumcg contracts is a liability of €1 million.

The amount of foreign exchange gains and lossegynémed in recurring operating income at 30 Junk228 a loss of
€1.2 million (loss of €0.5 million at 30 June 2011)

The portion of foreign exchange gains and lossesesponding to interest income/expense reflectethbydifference
between the spot exchange rate and the forwardaegehrate is recorded in financial result. It anteun a negative
€0.2 million at 30 June 2012 (positive €0.5 milli@n30 June 2011).

17.2 Interest rate risk

Exposure to interest rate risk is managed by thmuf®s central treasury department and simple diévies are used as
hedging instruments. The Group has not enteredaimyainterest rate hedges at 30 June 2012.
An increase (decrease) of 1% (100 basis pointsjtarest rates would have the effect of increagoherreasing) the
interest on financial assets and liabilities meagwat amortized cost by €2.2 million.

17.3 Liquidity risk

The Group’s central treasury department manageliqtidity risk associated with the Group’s debt.
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Liquidity risk is managed with the main objectiveensuring renewal of the Group’s financing andthia context of
meeting this objective, optimizing the annual fici@hcost of the debt.

In almost all cases, Group companies obtain theénting from, and manage their cash with, Arkeman€e or other
Group entities that manage cash pooling mechanisms.

The Group reduces the liquidity risk by spreadingtumties, favouring long maturities and diversifyiits sources of
financing. The Group thus has:

- a €230 million bond maturing on 30 April 2020

- a €500 million bond maturing on 25 October 2017

- a €700 million syndicated credit facility maturing 26 July 2016

- a €288 million syndicated credit facility maturing 31 March 2013

- a securitization programme for sales receivabigsasenting a maximum financing of €240 million.

These financing arrangements are intended to callethe Group's financing requirements and givesuifficient
flexibility to meet its obligations.

Apart from a change of control, the main circumstmnin which early repayment or termination cowddur concern the
syndicated credit facilities (see note C16 Delftjhé ratio of consolidated net debt to consolidaEBITDA were to
become greater than 3. In the case of the €70@mithcility this ratio may be raised to 3.5 in tent of acquisition(s)
of assets or securities, capital increase(s) aedtmaent(s) in joint ventures. This facility canused for a maximum of
two non-consecutive test dates during the terrhefttedit.

Consolidated net debt amounts to €1,093 millioBGtlune 2012, representing 1.1 times consolidaBd [BA for the
last 12 months.

At 30 June 2012, the amount available under theélisgted credit facility is €778 million and the anmb of cash and
cash equivalents is €107 million.

Note C16 Debt provides details of the maturitiestbt.

17.4 Credit risk

The Group is potentially exposed to credit riskitsraccounts receivable and as regards its barmkingterparts.

Credit risk on accounts receivable is limited beeawf the large number of its customers and theogcaphical
dispersion. The Group’s general policy for managinedit risk involves assessing the solvency oheaew customer
before entering into business relations: each custds allocated a credit limit, which constituthe maximum level of
outstandings (receivables plus orders) acceptetthdoysroup, on the basis of the financial informatabtained on the
customer and the analysis of solvency carried giuhb Group. These credit limits are revised redylkand, in any case,
every time that a material change occurs in théoowst’s financial position. Customers who canndgaoba credit limit
because their financial position is not compatibi¢h the Group’s requirements in terms of solvemoyy receive
deliveries when they have paid for their order.

Even though the Group has incurred very few badsdieln the last number of years, it has decidecoteer its accounts

receivable credit risk by putting in place a globeddit insurance program. On account of the s$tedi$y low bad debt
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rate experienced by the Group, the rate of covesigrificant. Customers with whom the Group wistescontinue

commercial relations but which are not coveredhiy insurance are subject to specific centralizeditoring.

In addition, the Group’s policy for recognizing baébt provisions in respect of receivables not oedeby credit
insurance, or the portion of receivables that ase so covered, has two components: receivablesnaigidually
provided against as soon as a specific risk of (essnomic and financial difficulties of the custmin question, entry
into receivership, etc.) is clearly identified. €TtBroup may also recognize general provisions doeivables that are
overdue for such a period that the Group consideas a statistical risk of loss exists. These piviare adapted
depending on the BUs and the geographical regiogsiéstion.

Banking credit risk is related to financial investmts, derivatives and credit facilities grantedbbypks. The Group limits

its exposure to credit risk by only investing iguid securities with first-class commercial banks.

17.5 Risk related to raw materials and energy

The prices of certain raw materials used by ARKEM®& highly volatile and their fluctuations lead dignificant

variations in the cost price of the Group's produict addition, because of the importance of theuis requirements in
terms of energy resources resulting notably from éhectrically intensive nature of certain of itsamofacturing

processes, ARKEMA is also very sensitive to chanigethe price of energy. In order to limit the ingpaof price

volatility of the principal raw materials it useSRKEMA can decide to use derivatives matched wilsteng contracts
or can negotiate fixed price contracts for limipetiods.

Recognition of these derivatives generated an esgpeh€2 million on the income statement at 30 ROTE2 (no impact
at 30 June 2011).

18 Related parties
Transactions between consolidated companies hage ékminated in the consolidation process. In @amdj in the
normal course of business, the Group has busireasionships with certain non-consolidated comparoe with

companies which are accounted for under the equétiyhod. The values involved are not significant.

55



Condensed consolidated interim financial statementsat 30 June 2012

19 Share-based payments
19.1 Stock options

No new stock option plans have been adopted btlaed of Directors.

The main characteristics of the outstanding stqatioa plans at 30 June 2012 are as follows:

2010 2010 2011
2006 Plan 2007 Plan 2008 Plan Plan 1 Plan 2 Plan 1

2011
Plan 2

Date of Annual General Meeting 10 May 06 10May06 10May06 15June09 15 June 09 June 09 15 June 09

Date of Board of Directors

meeting 04 July06 14 May07 13May08 10May10 10Mayl@ Mayll 4 May1l
Vesting period 2 years 2 years 2 years 2 years 5 years 2 years 4 years
Conservation period 4 years 4 years 4 years 4 years 5 years 4 years 4 years
Period of validity 8 years 8 years 8 years 8 years 8 years 8 years 8 years
Exercise price 28.36 44.63 36.21 30.47 30.47 68.48 68.48
Total
Number of options granted 540,000 600,000 460,000 225,000 225,000 105,000 ,0@05 2,260,000
- to corporate officers: Thierry L
Hénaff 55,000 70,000 52,500 35,000 35,000 29,250 29,250 6,080
- to the 10 largest beneficiaries* 181,000 217,000 169,350 104,000 104,000 75,750 5@5,7 926,850
Total number of options
exercised 436,136 244,952 40,220 4,250 - - - 725,558
- by corporate officers 27,250 10,000 - - - - - 37,250
- by the 10 largest beneficiaries* 171,000 97,050 9,750 3,500 - - - 281,300
Total number of options cancellec 15,900 22,800 18,877 5,000 5,000 - - 67,577
Number of options
In circulation at 1 January 2010 534,850 591,200 454,414 - - - 1,580,464
Granted - - - 225,000 225,000 - 450,000
Cancelled 11,900 12,000 11,992 - - - - 35,892
Exercised 214,397 - - - - - - 214,397
In circulation at 31 December
2010 308,553 579,200 442,422 225,000 225,000 - - 1,780,1
In circulation at 1 January 2011 308,553 579,200 442,422 225,000 225,000 - - 1,780,1
Granted - - - - - 105,000 105,000 210,000
Cancelled - 2,000 1,299 5,000 5,000 - - 13,299
Exercised 187,603 169,100 14,080 - - - - 370,783
In circulation at 31 December
2011 120,950 408,100 427,043 220,000 220,000 105,000 105,000 1,606,093
In circulation at 1 January 2012 120,950 408,100 427,043 220,000 220,000 105,000 105,000 1,606,093
Granted - - - - - - - -
Cancelled - - - - - - - -
Exercised 32,986 75,852 26,140 4,250 - - - 139,228
In circulation at 30 June 2012 87,964 332,248 400,903 215,750 220,000 105,000 105,000 1,466,865

* Employees who are not corporate officers of Arké8Aaor any other Group company
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Valuation method
The fair value of the options granted was deterthimging the Black & Scholes method on the bas&sstimptions, of

which the main ones are as follows:

2010 2010 2011 2011
2006 Plan 2007 Plan 2008 Plan Plan1 Plan 2 Plan 1 Plan 2

Volatility 22% 20% 25% 35% 32% 32% 32%
Risk-free interest rate 2.82% 3.39% 4.00% 0.34% 0.34% 1.29% 1.29%
Maturity 4 years 4 years 4 years 4years 5Syears 4years 4years
Exercise price (in euros) 28.36 44.63 36.21 30.47 30.47 68.48 68.48
Fair value of stock options (in euros)  6.29 7.89 8.99 6.69 6.67 12.73 12.73

The volatility assumption was determined on theidba$ observation of historical movements in theKERMA share
since its admission to listing, restated for certaan-representative days in order to better remtate long-term trend.
The maturity adopted for the options correspondhéqeriod of unavailability for tax purposes.

The amount of the IFRS2 expense recognized in cegfestock options at 30 June 2012 was €1 mil(i©h million at
30 June 2011).

19.2 Free share grants

On 9 May 2012, the Board of Directors decided tbipylace three performance share award schemebkedenefit of
employees, particularly employees with responsieiliwhose exercise influences the Group’s results.

In Plan 1, intended for employees of the Group&&n companies, the definitive grant of such peréorce shares will
be subject to a vesting period of 2 years, witkecetffrom the Board of Directors’ grant, and subgectompliance with
performance criteria expressed in terms of both ERK's EBITDA for 2012, and the variation in the asage

EBITDA margin in 2012 and 2013 compared to the agermargin of a selection of other chemicals mantufars over
the same period.

In Plan 2, intended for certain Group employees, dbfinitive grant of such performance shares bédlisubject to a
vesting period of 3 years, with effect from the Bbaf Directors’ grant, and subject to compliancehwhe same
performance criteria.

In Plan 3, intended for Group company employeesidetFrance, the definitive grant of such perforoeashares will be
subject to a vesting period of 4 years, with effecin the Board of Directors’ grant, and subjecttmpliance with the

same performance criteria as in Plans 1 and 2.
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The main characteristics of the free share gratgin force at 30 June 2012 are as follows:

2010 2010 2011 2011 2011
Plan 1 Plan 2 Plan 1 Plan 2 Plan 3

2012
Plan 1

2012
Plan 2

2012
Plan 3

Date of Annual General Meeting 15 June 0¢ 15 June 0¢ 15 June 0¢ 15 June 0¢ 15 June 0¢ 15 June 0¢ 15 June 0¢ 15 June 09

Date of Board of Directors’

meeting 10 May 10 10 May 10 4 May 11 4May 11 4 May 1l 9Mayl1l2 9 May12 9 May 12
Vesting period 2 years 4 years 2 years 3 years 4 years 2 years 3 years 4 years
Conservation period 2 years - 2 years 2 years - 2 years 2 years -
Performance condition Yes® Yes®@ Yes® Yes® Yes® Yes® Yes® Yes®
Total @
Number of free shares granted 153,705 50,795 88,305 59,380 52,315 101,860 74,805 65,335
- to corporate officers: Thierry L
Hénaff 18,800 - 8,200 8,200 - 13,000 13,000 -
- to the 10 largest beneficiari¥s 54,700 8,100 24,450 24,450 14,850 36,100 36,100 16,400
Number of free shares
In circulation at 1 January 2010 - - - - - - - - 310,400
Granted 153,705 50,795 - - - - - - 204,500
Cancelled - 638 - - - - - - 135,561
Definitively granted - - - - - - - - 42,127
In circulation at 31 December
2010 153,705 50,157 - - - - - - 337,212
In circulation at 1 January 2011 153,705 50,157 - - - - - - 337,212
Granted - - 88,305 59,380 52,315 - - - 200,000
Cancelled 3,690 1,000 455 455 125 - - - 6,875
Definitively granted - - - - - - - - 132,200
In circulation at 31 December
2011 150,015 49,157 87,850 58,925 52,190 - - - 398,137
In circulation at 1 January 2012 150,015 49,157 87,850 58,925 52,190 - - - 398,137
Granted - - - - - 101,860 74,805 65,335 242,000
Cancelled 180 742 180 - 395 - - 575 2,072
Definitively granted 149,835 - 100 100 - - - - 150,035
In circulation at 30 June 2012 0 48,415 87,570 58,825 51,795 101,860 74,805 64,760 488,030

@ Employees who are not corporate officers of Arké3Aaor any other Group company

@ performance conditions do not apply to benefierdf less than 100 shares

® performance conditions will apply only to the pontiof rights in excess of 80 held under all plaxsept for Executive Committee

members, all of whose rights will be subject tofpenance criteria.

“ The total includes plans dating from before 2010.

The amount of the IFRS 2 expense recognized inectspf free shares at 30 June 2012 is €4 millichn(@lion at

30 June 2011).

19.3 Capital increase reserved to employees

In the context of the Group’s employee shareholdindicy, ARKEMA offered its employees the opportynito

subscribe to a reserved capital increase at a 8ptign price of €54.51. This price correspondghe average opening
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market price of the ARKEMA share on the Paris stexkhange in the 20 trading days preceding thedogabirectors’
meeting of 7 March 2012, to which a discount of 2086 applied.

Through this operation ARKEMA shares were offeredaroup employees outside France via a free sharg glan.
One free share was granted for each five sharexshbd, up to a maximum of 20 free shares.

The employees subscribed 535,013 shares, andpitaldacrease was completed and recognized ongk 2012.

On 9 May 2012 the Board of Directors recorded granit3,073 free shares to employees in Italy arelr§@and 14,090
free shares to employees in other countries ouidece. The definitive grant of these shareshelbsubject to a vesting

period of 3 and 4 years respectively.

Valuation method

In accordance with the method recommended by Framegional accounting standards authoridytorité des Normes
Comptabley the calculation used to value the cost of nadpable to sell the shares for five years is basethe cost
of a two-step strategy assuming that these shaitesltimately be sold, and that the same numbesladires will be
purchased and settled immediately, financed byaa.l®he rate used for the loan is the rate thatnk lwould grant to a
private individual presenting an average risk peafi the context of a 5-year consumer loan.

The fair values of the shares subscribed in Framckoutside France have been calculated sepanatelyler to reflect

grants of free shares to Group employees establishtside France.

The main market parameters used in the valuatidheofost of not being able to sell the sharesarfellows:
Date of the Board meeting which decided on thetabjicrease: 7 March 2012

Share price at the date of the board meeting: €63.8

5-year risk free interest rate: 1.78%

Interest rate on 5-year borrowings: 8.67%

Cost of not being able to sell the shares:

»  28.3% (shares subscribed in France)

*  29.2% (shares subscribed outside France in coardtier than Italy and Spain)

e 39% (shares subscribed in Italy and Spain)
On the basis of the share price at the date oBtregd meeting, the benefit granted representsuewal €7 million. As

the cost of not being able to sell the sharesutatied on the basis of the above parameters, iehitpan this amount, no

expense has been recognized in the income statement
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20 Off-balance sheet commitments

The commitments reported exclude commitments giweand received from third parties related to ditéis concerned

by the divestment project for the Vinyl Productgreent.
20.1 Commitments given

20.1.10ff-balance sheet commitments given in the Groopsrating activities

The main commitments given are summarized in thie taelow:

(In millions of euros) 30 June 2012 31 December 2011
Guarantees granted 59 50
Comfort letters 0 0
Contractual guarantees o5 30
Customs and excise guarantees 10 9
Total 94 89

Guarantees granted are mainly bank guaranteesviurfaof local authorities and public bodies (staigencies,

environmental agencies) in respect of environmeatiijations or concerning classified sites.

20.1.2Contractual commitments related to the Group’saiigg activities

* Irrevocable purchase commitments
In the normal course of business, ARKEMA signedtirydar purchase agreements for raw materials ardyg for the
operational requirements of its factories, in orteguarantee the security and continuity of supfgignature of such
contracts over periods initially of 1 to 20 yeagsainormal practice for companies in ARKEMA'’s besis sector in order
to cover their needs.
These purchase commitments were valued taking awcount, on a case-by-case basis, ARKEMA's findncia
commitment to its suppliers, as certain of thesgreats include clauses which oblige ARKEMA to talaivery of the
minimum volumes as set out in the contract or, mtfee, to pay financial compensation to the suppi®pending on
the case, these commitments are reflected in ttehase agreements in the form of notice periodgrmification to be

paid to the supplier in case of early terminatibthe contract or “take or pay” type clauses.

The total amount of the Group’s financial commitiiseis valued on the basis of the last known prameg amounts to

€418 million at 30 June 2012 (see maturity schelalew).
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(In millions of euros) 30 June 2012 31 December 2011
2012 61 112

2013 74 63

2014 66 62

2015 51 48

2016 until expiry of the contracts 166 145
Total 418 430

* Lease commitments
In the context of its business, ARKEMA has signealske contracts, of which the majority are operdéage agreements.
Lease agreements signed by ARKEMA are mainly ipeesof property rental (head offices, land) arahs$portation

equipment (rail cars, containers).

The amounts presented in the table below corresporide future minimum payments that will need ® rhade in

accordance with these contracts (only the irrevigcpbrtion of future lease payments has been valued

30 June 2012 31 December 2011
Non- Non-
Capitalized capitalized Capitalized capitalized
(In millions of euros) leases leases leases leases
2012 0 13 0 20
2013 0 19 0 20
2014 0 18 0 17
2015 0 18 0 16
2016 and beyond 2 28 2 18
Nominal value of future lease payments 3 96 3 91
Finance cost 1 NA 1 NA
Present value 2 NA 2 NA

NA: not applicable

20.1.30ff balance sheet commitments related to chang#eei scope of consolidation

Warranties related to sales of businesses

Sales of businesses sometimes involve the provisiomarranties in respect of unrecorded liabilittesthe purchaser.
ARKEMA sometimes grants such warranties on the eéleusinesses. In most cases these warrantiesapped and
granted for a limited period of time. They are dlisaited in terms of their coverage to certain typa litigation and
claims. In the majority of cases, they cover riskeccurrence of environmentally related claims.

The cumulative residual amount of capped warranitiesespect of unrecorded liabilities granted ire thast by
ARKEMA amounted to €63 million at 30 June 2012 (&5ilion at 31 December 2011). These amounts atedtet of

provisions recognized in the balance sheet in esgfesuch warranties.

61



Condensed consolidated interim financial statementsat 30 June 2012

In the divestment of its vinyls activities, ARKEMprovided the usual warranties for such operationaftotal amount
of up to €38 million. ARKEMA also issued warrantigsthird parties for the activity sold during ansitional period of
no more than 15 months, and will remain jointhpl&for the obligations of the activity sold oveeir residual duration.
The total of these commitments to third parties@reered by a counter-guarantee provided by Kl€dwbmicals Ltd.,

and collateral security received.

ARKEMA also entered into a hydrogen supply agreemeith Kem One until December 2016, representing an

irrevocable purchase commitment of approximatelyriliion.

20.1.40ff-balance sheet commitments related to Grougnfting

These commitments are described in note C16 Debt.

20.2 Commitments received

Commitments received from TOTAL in 2006

In connection with the Spin-Off of Arkema’s Busises, Total S.A. and certain Total companies hateneed certain
indemnities, or have assumed certain obligatiomstHe benefit of ARKEMA, relating to (i) certaimttrust litigation,
(ii) certain actual or potential environmental ligkes of the Group arising from certain sitesirance, Belgium and the
United States, the operations on which in the nitgjof cases have ceased, (iii) certain tax mateend (iv) the Spin-Off
of Arkema’s Businesses. These indemnities and atitigs are described in the notes to the conselidéihancial
statements for the year ended 31 December 201& @B9.2 Commitments received, in chapter 20 of ARIKES

Reference Document).

21 Subsequent events

On 10 July 2012 ARKEMA announced its plan to sisllitin stabilizers business to PMC Group, contiguts move to

refocus its activities on fast-growing core spdgilusinesses. As part of the Group’s Functionalithees business unit,
this business generates sales of approximately £1l86n and employs 234 people on 4 industria¢sitvorldwide. The
project is subject to the works council informatieamd consultation process in the Netherlands, amt be approved by

the relevant antitrust authorities.

ARKEMA is to gain a foothold in Brazil in acrylicpscialities. On 16 July 2012 it announced a projecicquire an
additives and emulsions production site from thazBian company Resicryl. This illustrates the Greaucommitment to
stepping up the pace of its development in Latinefioa through projects with high value added. Tée entity would
combine the current sales of Coatex in Brazil vifth sales of the new site, giving total sales o2Bmillion. The

operation is due to be finalized during tH& falf of 2012.
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SCOPE OF CONSOLIDATION AT 30 JUNE 2012

(a) Companies acquired in 2012

(b) Companies consolidated for the first time in201

(c) Companies merged in 2012

(d) Companies concerned by the planned

disposal described in A. Highlights

The percentage of control indicated below alsoesgonds to the Group’s ownership interest in eatitye

Akishima Chemical Industries Co.Ltd
Alphacan

Alphacan BV

Alphacan Doo

Alphacan SPA

Altuglas International Denmark A/S
Altuglas International Ltd

Altuglas International Mexico Inc.
Altuglas International SAS

American Acryl LP

American Acryl NA LLC

Arkema

Arkema

Arkema Afrique SAS

Arkema Amériques SAS

Arkema Asie SAS

Arkema Beijing Chemical Co. Ltd
Arkema Canada Inc.

Arkema Changshu Chemicals Co. Ltd
Arkema Changshu Fluorochemical Co. Ltd
Arkema Chemicals India Private Ltd
Arkema China Investment Co. Ltd
Arkema Coatings Resins BV

Arkema Coatings Resins SAU
Arkema Coating Resins Malaysia Sdn. Bhd.
Arkema Coatings Resins SRL
Arkema Coatings Resins UK

Arkema Co. Ltd

Arkema Daikin Advanced Fluorochemicals Co. Ltd

Arkema Delaware Inc.

Arkema Europe

Arkema France

Arkema GmbH

Arkema Hydrogen Peroxide Co. Ltd, Shanghai
Arkema Inc.

(d) Japan 100.0
(d) France 100.00
(d) Netherlands 100.00
(d) Croatia 100.00
(d) Italy 100.00

Denmark 100.00
United Kingdom 100.00
United States 00100
France 100.00
United States 50.00
United States 50.00
South Korea 100.00
France 100.00
France 100.00
France 100.00
France 100.00
China 100.00
Canada 100.00
China 100.00
China Q0o0.
India 100.00
China 100.00
Netherlands 100.00
Spain 99.92
Malaysia 100.00
Italy 100.00
United Kingdom 100.00
Hong Kong 100.00
irah 60.00
United States 100.00
France 100.00
(d) France 100.00
(d) Germany 100.00
China 66.67
United States 100.00

FC
FC
FC
FC
FC
FC
FC
FC
FC
PC
PC
FC
FC
FC
FC
FC
FC
FC
FC
FC
CF
FC
FC
FC
FC
FC
FC
FC
PC
FC
FC
FC
FC
FC
FC
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Arkema Iniciadores SA de CV

Arkema KK
Arkema Ltd
Arkema Ltd

Arkema Mexico SA de CV

Arkema Mexico Servicios SA de CV
Arkema North Europe BV

Arkema PEKK Inc.

Arkema Peroxides India Private Limited

Arkema Pte Ltd

Arkema Quimica Ltda
Arkema Quimica SA

Arkema RE Ltd
Arkema RE

Arkema Resins (Pty) Ltd.

Arkema Rotterdam BV

Arkema (Shanghai) Distribution Co. Ltd
Arkema Spar NL Limited Partnership

Arkema sp Z.0.0
Arkema Srl

Arkema Thiochemicals Sdn Bhd
Arkema Vlissingen BV
Arkema Yoshitomi Ltd

Austinland

Ceca Belgium
Ceca lItaliana Srl
CECALC

Ceca SA

Changshu Coatex Additives Co. Ltd

Changshu Haike Chemicals Co. Ltd

Changshu Resichina Engineering Polymers Co Ltd
CJ Bio Malaysia Sdn Bhd

Coatex Asia Pacific

Coatex Central Eastern Europe sro

Coatex Inc.

Coatex Netherlands BV

Coatex SAS

Daikin Arkema Refrigerants Asia Ltd
Daikin Arkema Refrigerants Trading (Shanghai) Co.

Ltd

Delaware Chemicals Corporation

Difi 6
Difi 7
Difi 8
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(©)

(d)

(b)

(d)

(©

@)

(b)

(b)+(d)

(b)+(d)
(b)+(d)

Mexico
Japan
United Kingdom
Vietnam
Mexico

Mexico
Netherlands
United States

India
Singapore
Brazil
Spain
Ireland
France
South Africa
Netherlands

China

Canada
Poland
Italy

Malaysia
Netherlands
Japan
Spain
Belgium
Italy
France
France

China

China
China
Malaysia
South Korea

Slovakia
United States
Netherlands
France

Hong Kong

China
United States
France
France
France

100.00 FC
100.00 FC
100.00 FC
100.00 FC
100.00 FC

100.00 FC
100.00 FC

100.00 FC
1@.0 FC
100.00 FC

100.00 FC
99.92 FC
100.00 FC
100.00 FC
100.00 FC
100.00 FC
1@.0 FC
100.00 C F
100.00 FC
100.00 FC
86.00 FC
100.00 FC
49.00 EM
100.00 FC
100.00 FC
100.00 FC
100.00 FC
100.00 FC
100.00 FC
49.00 FC
100.00 FC
14.00 EM
100.00 FC
100.00 FC
100.00 FC
100.00 FC
100.00 FC
ao. PC
40.00 PC
amo. FC
100.00 FC
100.00 FC
100.00 FC
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Difi 9

Difi 10

Difi 11

Difi 12

Dorlyl snc

Febex SA

Harveys Composites South Africa

Hebei Casda

Little Rock Invest Sl

Luperox Iniciadores SA de CV

Maquiladora General de Matamoros SA de CV
Meglas

Michelet Finance, Inc.

MLPC International

Newspar

Noble Synthetics Private Limited
ODOR-TECH LLC

Oxochimie

Ozark Mahoning Company

Peninsula Polymers LLC

Plasgom SAU

Qatar Vinyl Company Limited QSC

Résil Belgium

Resilia SRL

Resinoplast

Resinoplast North America Srl de CV
Sartomer Asia Limited

Sartomer Guangzhou Chemical Co, Ltd
Sartomer Japan Inc.

Sartomer Shangai Distribution Company Limited
Sartomer USA LLC

Seki Arkema

Shanghai Arkema Gaoyuan Chemicals Co. Ltd
Stannica LLC

Sunclear SA Espana (ex Plasticos Altumax SA)
Sunclear (ex Sunclear France)

Sunclear SRL (ex Altuglas International SRL)
Suzhou Hipro Polymers Co Ltd

Turkish Products, Inc.

Viking chemical company

Vinylfos
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(b)+(d)
(b)+(d)
(b)+(d)
(b)+(d)

(©)

@)
(a)+(d)
(©)

(d)

(d)
(d)
(d)

(©

@)

(c)+(d)

France
German
German
Italy

France
Switzerland

South Africa

China
Spain
Mexico
Mexico
Italy
United States
France
Canada
India
United States
France
United States
United States
Spain
Qatar
Belgium
Italy
France
Mexico
Hong Kong
China
Japan
@hin
United States
South Africa
China
United States
Spain
France
Italy
China
United States
United States
France

NB: FC: Full consolidation PC: Proportionate consdl@@aEM: consolidation by the equity method

100.00
100.00
100.00
100.00
100.00
96.77
100.0
100.00
100.00
100.00
00.a0
33.00
100.00
100.00
50.00
100.00
100.00
50.00
100.00
100.00
99.92
12.91
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
51.00
0.000
50.00
99.92
100.00
100.00
100.00
100.00
100.00
100.00

FC
FC
FC
FC
FC
FC
FC
FC
FC
FC
FC
EM
FC
FC
PC
FC
FC
PC
FC
FC
FC
EM
FC
FC
FC
FC
FC
C F
FC
FC
FC
FC
FC
PC
FC
FC
FC
FC
FC
FC
FC
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2012 Half-year Financial Report
Free translation for information purposes only

ARKeMmnA

The world is our inspiration

llI-  DECLARATION BY THE PERSON RESPONSIBLE FOR THE
HALF-YEAR FINANCIAL REPORT

| certify that, to the best of my knowledge, th@densed consolidated financial statements at
June 38 2012 have been prepared in accordance with thicaple accounting standards,
and give a fair view of the assets, liabilitiemalncial position and profit or loss of the
Company and all its consolidated companies, andttieahalf-year activity report includes a
fair review of the main events of the first six nttos of the year, their impact on the
condensed consolidated financial statements, therrmransactions between related parties,
and a description of the main risks and uncertsnfor the remaining six months of the
financial year.

Thierry Le Hénaff
Chairman and CEO
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KPMG Audit
Département de KPMG S.A.
Commissaire aux Comptes
1bre de la Compagnrégionale de Versailles
1, cours Valmy
92923 Paris La Défense Cedex

Ernst & Young Audit

Commissaire aux Comptes
bre de la Compagnrégionale de Versailles
1/2 Place des Saisons
92400 Courbevoie La Défense Cedex

S.A.S. a capital variable

Arkema S.A.

Statutory Auditors’ Review
Report

On the first half-year
Financial information for 2012

(free translation Bf the French
origina

January 1 to June 32012
Arkema S.A.
420, rue d’Estienne d’Orves - 92700 Colombes
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Arkema S.A.
Statutory auditors’ half-year review report on
the financial information 2012

This is a free translation into English of the stary auditors’ review report on the half-year cofidated financial
statements issued in the French language and igigked solely for the convenience of English-spenkéaders.
This report also includes information relating teetspecific verification of information given iretsroup’s interim
management report. Thigport should be read in conjunction with, and is consttin accordance with, French
law and professional standards applicable in France.

Arkema S.A.

Registered office: 420, rue d’Estienne d’Orves 7@®2Colombes
Share capital: €.625,388,180

Statutory Auditor’'s Review Report on the first half-year financial information for 2012
(free translation of the French original)

January Tto June 302012

To the Shareholders,

In compliance with the assignment entrusted to us by your Annual General Meetings, and in
accordance with requirements of article L.45141-8f the French Monetary and Financial
code (Code Monétaire et Financier), we herebyrtépgou on:

» the review of the accompanying condensed half-geasolidated financial statements of
Arkema S.A. for the period January tb June 39 2012,and

« the verification of information contained in thalfayear management report.

These condensed half-year consolidated finan@&dstents are the responsibility of the Board
of Directors. Our role is to express a conclusiorthese financial statements based on our
review.

|. Conclusion on the financial statements

We conducted our review in accordance with profesdistandards applicable in France. A
review of interim financial information consistsmiking inquiries, primarily of persons
responsible for financial and accounting mattensl, @pplying analytical and other review
procedures. A review is substantially less in sdbp@ an audit conducted in accordance with
professional standards applicable in France andemprently does not enable us to obtain
assurance that we would become aware of all sggmtimatters that might be identified in an
audit. Accordingly, we do not express an audit mpin

Based on our review, nothing has come to our atietihat causes us to believe that the
accompanying condensed half-year consolidated dinhstatements are not prepared in all
material respects- in accordance with IAS 34 -daaah of the IFRS as adopted by the European
Union applicable to interim financial information.
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Il. Specific verification

We have also verified the information presentethehalf-year management report in respect
of the condensed half-year consolidated finant¢&iements subject of our review. We have no
matters to report as to its fair presentation amtbistency with the condensed half-year

consolidated financial statements.

Paris La Défense, July 31 2012
The Statutory Auditors

French original signed by

KPMG Audit Ernst & Young Audit
Département de KPMG S.A
Jacques-Francois Lethu Valérie Quint
Partner Partner
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